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CAUTION TO READER 

This document contains statements about future events and financial and operating results of 

ENMAX Corporation and its subsidiaries (ENMAX or the Corporation) that are forward-looking. By 

their nature, forward-looking statements require the Corporation to make assumptions and are 

subject to inherent risks and uncertainties. There is significant risk that predictions and other 

forward-looking statements will not prove to be accurate. Readers are cautioned not to place undue 

reliance on forward-looking statements as a number of factors could cause actual future results, 

conditions, actions or events to differ materially from financial and operating targets, expectations, 

estimates or intentions expressed in the forward-looking statements. 

When used in this Financial Report, the words “may,” “would,” “could,” “will,” “intend,” “plan,” 

“anticipate,” “believe,” “seek,” “propose,” “estimate,” “expect” and similar expressions, as they 

relate to the Corporation or an affiliate of the Corporation, are intended to identify forward-looking 

statements. Such statements reflect the Corporation’s current views with respect to future events 

and are subject to certain risks, uncertainties and assumptions. Many factors could cause the 

Corporation’s actual results, performance or achievements to vary from those described in this 

Financial Report. Should one or more of these risks or uncertainties materialize, or should 

assumptions underlying forward-looking statements prove incorrect, actual results may vary 

materially from those described in this Financial Report. Intended, planned, anticipated, believed, 

estimated or expected and other forward-looking statements included in this Financial Report herein 

should not be unduly relied upon. These statements speak only as of the date of this Financial Report. 

The Corporation does not intend, and does not assume any obligation, to update these forward-

looking statements except as required by law, and reserves the right to change, at any time at its sole 

discretion, the practice of updating annual targets and guidance.  
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BUSINESS OVERVIEW  

ENMAX is a wholly owned subsidiary of The City of Calgary (The City), headquartered in Calgary, Alberta, 

Canada. ENMAX’s vision is to be Canada’s leader in the electricity industry through its mission of powering the 

potential of people, businesses and communities by safely and responsibly providing electricity and energy 

services in a way that matters to them now and in the future. ENMAX has a proud history of providing 

Albertans with electricity for over 100 years and continues to explore ways to improve the province’s 

electricity system and provide progressive solutions for its customers. 

ENMAX’s core operations include the competitive generation and sale of electricity across Alberta through an 

operating segment named ENMAX Competitive Energy, and the regulated transmission and distribution of 

electricity within Calgary through an operating segment named ENMAX Power Delivery: 

 
 ENMAX Competitive Energy carries out competitive energy supply and retail functions through 

various legal entities and affiliated companies. The ENMAX Competitive Energy integrated strategy 

is to provide customers with competitive energy products and services with a focus on longer-term 

fixed electricity contracts. These contracts link customer demand to ENMAX Competitive Energy’s 

generating assets. Further, Competitive Energy manages risks and optimizes margin on market 

opportunities by managing dispatch, fuel supply, and market position. In the short term, this strategy 

typically results in relatively stable margins, even during times of volatile or low wholesale electricity 

prices. In the longer term, persistent low power prices will likely negatively impact revenues as 

longer-term fixed electricity contracts expire and are renewed at lower prices.  

 ENMAX Power Delivery owns and operates electricity transmission and distribution assets in the 

Calgary service area. The segment also has the legislated responsibility to provide electricity for 

customers who have not entered into a contract with a competitive electricity retailer through the 

Calgary Regulated Rate Option (RRO). ENMAX Power Delivery’s objective is to safely and efficiently 

maintain the high reliability of its transmission and distribution system while meeting Calgary’s 

infrastructure needs. In addition to safe, reliable delivery; cost and capital management are key 

priorities. Other priorities include minimizing regulatory earnings lag and updating critical technology 

as a platform for future initiatives. The regulated business segment, somewhat insulated from the 

economic climate of Alberta, provides a stable and predictable earnings base for ENMAX. The need 

to replace aging infrastructure will require additional investment in the business. 

ENMAX Corporate, both directly or indirectly through its subsidiaries, provides shared services and financing 

to ENMAX Competitive Energy and ENMAX Power Delivery. 
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MARKET CONDITIONS  

The 2017 economic outlook report published by the Government of Alberta, forecasts a modest recovery in 

the economy. The Government of Alberta’s electricity market and related climate reforms announced in 2015 

and 2016 are in various stages of implementation and, in some cases, material components are not yet 

available. This uncertain environment remains a significant challenge for ENMAX and other industry 

participants.  However, the Corporation’s vertically integrated business model, which includes making, moving 

and marketing electricity, continues to position it well in this challenging environment. 

OVERALL FINANCIAL PERFORMANCE  

The table below presents ENMAX’s Adjusted EBITDA, Adjusted EBIT and Comparable Net Earnings that are 

normalized for impairment, onerous liability charges for long term contracts, and unrealized gains (losses) on 

commodities where settlement on derivatives will occur in a future period.  Management believes that a 

measure of operating performance is more meaningful if results not related to normal operations such as 

impairment, onerous provision charges on long term contracts, and unrealized gains and losses on 

commodities are excluded from the adjusted financial information.  Refer to the Non-IFRS Financial Measures 

section for definition of the financial measures and further description. 

SELECTED CONSOLIDATED FINANCIAL INFORMATION 

 THREE MONTHS ENDED 
SEPTEMBER 30 

NINE MONTHS ENDED 
SEPTEMBER 30 

(millions of dollars) 2017 2016 2017 2016 

Total Revenue  698.8 670.2 2,191.5 2,077.8 

Adjusted EBITDA (1) 93.6 116.6 287.9 344.5 

Adjusted EBIT (1) 38.7 63.9 123.6 183.9 

Comparable Net Earnings (1)  23.9 41.3 82.9 127.4 

Net (Loss) Earnings  (20.4) 27.9 (23.8) 30.0 

(1) Non-IFRS financial measures. See discussion that follows in Non-IFRS Financial Measures section. 

ENMAX’s Net (Loss) Earnings decreased by $48.3 million for the three months ended September 30, 2017 and 

$53.8 million for the nine months ended September 30, 2017, as compared with same periods in the prior 

year.  In the current period, there were two events not typical to normal operations that impacted the financial 

results of the three and nine months ended September 30, 2017. The Corporation recognized an impairment 

charge of $10.3 million associated with property, plant and equipment (work in progress) that it no longer 

expects to complete due to market conditions.  During the same period, the Corporation increased its onerous 

provision by $16.8 million to reflect changes in circumstances associated with the expected timing and 

amounts of certain longer term onerous contracts. 

In the prior period, two events which were not associated with normal operations impacted the financial 

results of the three and nine months ended September 30, 2016, as previously reported.  First, there was a 

$51.4 million impairment charge on the carrying value of the Keephills PPA as a result of the termination of 

the PPA effective May 5, 2016 and a net $46.0 million increase in the income tax provision mainly driven by 

the de-recognition of deferred tax assets, partially offset by the reversal of a provision related to tax litigation.   

ENMAX’s unrealized losses on commodities (net of tax) for the three and nine months ended September 30, 

2017 were $17.2 million and $79.6 million respectively. 
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Adjusting for these events not related to normal operations as well as the unrealized losses on commodities, 

ENMAX’s Comparable Net Earnings for the three and nine months ended September 30, 2017 decreased by 

$17.4 million and $44.5 million from the same periods in the prior year.   

ENMAX’s Adjusted EBIT decreased by $25.2 million for the three months ended September 30, 2017 and $60.3 

million for the nine months ended September 30, 2017, as compared with same periods in the prior year. The 

primary drivers for the change in Adjusted EBIT were as follows: 

 ENMAX Competitive Energy – Excess market supply, combined with the effect of low pool prices on 

retail pricing and customer product preferences, led to reduced electricity margins.  These impacts 

were minimized through the Competitive Energy segment’s integrated business model and its flexible 

generation portfolio cost base.  Lower supply costs partially offset the effect of the declining market 

price on the electricity margins, as some generation was replaced with lower cost market supply. 

Furthermore, margins on natural gas products and contractual services also partially offset the 

decrease in electricity margins from the comparative prior periods.   

 ENMAX Power Delivery – The regulated business continued to grow through a steady increase in 

investment and customer sites, largely a result of Calgary’s growth and the need to replace aging 

infrastructure.  Power Delivery is pursuing its regulatory strategy to minimize regulatory earnings lag. 

The increase in regulatory margins in 2017 reflected the interim Capital Tracker and interim 

Performance-based Regulation (PBR) adjustment decisions, both of which were received in 

December 2016 and apply to Distribution Access Service (DAS) rates.  The regulatory margin increase 

was offset by a modest increase in operations, maintenance and administration (OM&A) costs and 

an increase in depreciation.  

 ENMAX Corporate – The Corporate operation provided an overall negative impact to earnings due to 

an increase in system costs related to continuation of the non-capital IT Software as a Service (SaaS) 

project started during 2016.  The Corporation expects process and cost efficiencies from these critical 

technology initiatives.  

Additional details on the financial performance of the Corporation are discussed in the ENMAX Financial 

Results section.  

Results of operations are not necessarily indicative of future performance due to factors including fluctuating 

commodity prices, timing of receipt of regulatory decisions, the performance and retirement of existing 

generation facilities, the addition of new generation facilities and the impact of government policies.  

ENMAX COMPETITIVE ENERGY BUSINESS AND UPDATE  

ENMAX Competitive Energy’s core strategy is to profitably grow its customer base across Alberta and invest 

in power generation facilities and other strategies required to serve its electricity customers. ENMAX 

Competitive Energy supplies electricity through its own wind and natural gas-fuelled generation facilities. 

Energy portfolio requirements are balanced through the purchase and sale of electricity and natural gas from 

and into Alberta wholesale markets. ENMAX Competitive Energy provides customers with competitive energy 

products and services with a focus on longer-term electricity and natural gas contracts. Electricity contracts 

link customer demand to ENMAX Competitive Energy’s generating assets, which results in relatively stable 

margins, even during times of volatile or low wholesale electricity prices. Natural gas retail contracts are 

backed by market transactions to provide supply certainty while also providing margin stability and risk 

mitigation. 
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As at September 30, 2017, ENMAX Competitive Energy’s capacity ownership interest was 1,614 megawatts 

(MW) of electricity generation to supply customer demands. The remaining power and natural gas required 

to meet ENMAX Competitive Energy’s consumer electricity and natural gas demand is acquired through the 

competitive wholesale power and natural gas markets. During times when ENMAX Competitive Energy has 

excess generation capacity, it can sell the energy to the market; whereas, when it requires power to meet its 

retail or wholesale customer needs, it is achieved through a combination of generation capacity and/or 

purchases of energy from the market. These decisions are made based on market conditions. 

PPA Termination Update 

The Battle River 5 PPA and the Keephills PPA were terminated effective January 1, 2016, and May 5, 2016, 

respectively. 

On July 25, 2016, the Attorney General of Alberta filed an application with the Court of Queen’s Bench seeking 

(1) judicial review of the Balancing Pool’s decision to accept the Battle River 5 PPA termination, and (2) 

declaratory relief regarding the validity and interpretation of certain terms within the PPAs and related 

regulations (Alberta Application). ENMAX PPA Management Inc., an affiliate of ENMAX, is a named respondent 

in the Alberta Application. 

On July 14, 2017, the Corporation filed an action and application against the Balancing Pool seeking, among 

other things, assistance from the Court to compel the Balancing Pool to complete and communicate to ENMAX 

the results of its assessment and verification process for the Keephills PPA termination.  The Corporation 

believes that the failure of the Balancing Pool to do so is contrary to the Balancing Pool’s clear statutory 

obligations.  The Corporation is awaiting a decision from the Court of Queen’s Bench on an interim injunction 

that was heard September 26, 2017. 

On October 11, 2017, the Court of Queen’s Bench issued a decision confirming the effective date of the Battle 

River 5 PPA termination was January 1, 2016.  

KEY BUSINESS STATISTICS 

 THREE MONTHS ENDED 
SEPTEMBER 30 

NINE MONTHS ENDED 
SEPTEMBER 30 

 2017 2016 2017 2016 

Plant availability (%) (1) 97.29 98.71 97.72 91.96 

Average flat pool price ($/MWh) 24.55 17.94 22.06 17.00 

Spark spread ($) 14.31 1.39 5.69 3.78 
(1) Plant availability includes planned maintenance and forced outages.  

Plant availability for the three months ended September 30, 2017 was slightly lower than same period in 2016, 

but improved for the nine months ended September 30, 2017.  Planned outage events at the Shepard Energy 

Centre (Shepard) facility in the third quarter were responsible for lower plant availability in the quarter 

compared to 2016.  

For the three and nine months ended September 30, 2017, the average power pool price increased from 2016 

levels for the comparative periods. This was primarily due to higher natural gas prices and slightly higher 

system load.  

Spark spread, which represents the notional gross margin contribution of a gas-fuelled power plant from 

generating a unit of electricity, improved from 2016 levels. This increase was driven by the combined effect 

of increased average flat pool prices of $24.55/MWh (2016 - $17.94/MWh) and lower average natural gas 

prices of $1.36/Gigajoule (2016 - $2.21/Gigajoule) for the three months ended September 30, 2017.  For the 

nine months ended September 30, 2017, the improved spark spread was due to increased average flat pool 

prices of $22.06/MWh (2016 - $17.00/MWh), partially offset by higher natural gas prices of $2.18/Gigajoule 

(2016 - $1.76/Gigajoule).  
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ENMAX POWER DELIVERY BUSINESS AND UPDATE  

ENMAX Power Delivery’s highest priority is providing safe, reliable and efficient delivery of electricity to 

Calgarians.  

ENMAX Power Delivery continues to invest in its electricity transmission and distribution system infrastructure 

to meet Calgary’s growing needs. This includes expansion of the distribution system, reinforcement of the 

transmission system and replacement of aging infrastructure in both systems. Distribution projects include 

investments in system infrastructure to accommodate residential, commercial and industrial growth, as well 

as the replacement and modification of existing assets required to meet industry safety and reliability 

standards. Transmission projects include capacity upgrades to existing substations, new substations and 

transmission lines to deliver reliable electricity to meet Calgary’s growing demand. 

ENMAX Power Delivery submits applications to the Alberta Utilities Commission (AUC) to request approval of 

the need to construct or replace utility-related facilities, to set rates, and to allocate costs related to the 

operation of providing electric energy-delivery related services to Calgarians, among other things.  

 In September 2016, ENMAX Power Delivery filed a Capital Tracker Application seeking approval for a 

2015-2017 distribution capital program that will recover capital-related costs (interest, depreciation 

and return) on distribution capital for 2015-2017. ENMAX Power Delivery, the Office of the Utilities 

Consumer Advocate and the Consumers’ Coalition of Alberta filed a negotiated settlement on August 

28, 2017, requesting approval of capital tracker amounts of $6.5 million, $10.5 million and $22.9 

million for 2015, 2016 and 2017, respectively.  A Commission decision on the negotiated settlement 

is pending. 
 

 On November 30, 2016, ENMAX Power Delivery filed an application requesting approval of a 37.0 per 

cent deemed equity ratio for its distribution and transmission functions. An AUC decision was 

received on July 27, 2017 reducing the deemed equity ratio to 36.0 per cent for 2016 and 2017 on a 

final basis. The impact of this decision is approximately $2.5 million combined for both 2016 and 2017 

and will be recorded in the latter part of 2017.     
 

 On December 9, 2016, ENMAX Power Delivery filed an application with the AUC seeking approval of 

Transmission Revenue Requirements of $75.2 million and $81.9 million for 2016 and 2017, 

respectively. A decision from the AUC is expected in 2017. 
 

 On April 21, 2017, ENMAX Power Delivery filed an application for a notional 2017 revenue 

requirement of $224.1 million that will serve as the basis for going-in DAS rates for the 2018-2022 

PBR term. A decision on this application is expected to be issued by the end of 2017 or early 2018. 
 

 On December 22, 2016, the AUC released a decision approving ENMAX Power Delivery’s 2017 interim 

DAS rates application as filed. These rates were approved on an interim basis with an effective date 

of January 1, 2017, which provides $226.4 million in revenue for 2017. 

 
 On July 5, 2017, the AUC initiated the 2018 Generic Cost of Capital proceeding. The proceeding will 

establish ENMAX Power Delivery’s allowed Return on Equity (“ROE”) and approved deemed equity 

ratios for the years 2018, 2019 and 2020.  An oral hearing will be held in Calgary commencing        

March 6, 2018. 

ENMAX Power Delivery’s continued efforts to reduce regulatory lag, promote cost efficiencies and focus on 

prudent capital expenditures are expected to provide a solid basis for current and future earnings. 
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KEY BUSINESS STATISTICS 
 THREE MONTHS ENDED 

SEPTEMBER 30 
NINE MONTHS ENDED 

SEPTEMBER 30 

 2017 2016 2017 2016 

Distribution volumes (GWh) 2,385 2,306 7,055 6,919 

System average interruption duration index (SAIDI) (1)   0.54 0.51 

System average interruption frequency index (SAIFI) (2)   0.37 0.32 

(1) SAIDI equals the total duration of a sustained interruption per average customer during a predefined period of time. A sustained interruption has a 
duration greater than or equal to one minute. The lower the SAIDI, the better the reliability. 

(2) SAIFI equals how often the average customer experiences a sustained interruption over a predefined period of time. A sustained interruption has a 
duration greater than or equal to one minute. The lower the SAIFI, the better the reliability. 

Total electricity delivered in gigawatt hours (GWh) in the Calgary service area for the three and nine months 

ended September 30, 2017 was slightly higher than the same periods in 2016.  An increase in number of 

customer sites also resulted in an increased distribution volume in 2017.   

ENMAX has consistently been one of the most reliable transmission and distribution utilities in Canada for 

many years. Both SAIDI and SAIFI results for the nine month period ended September 30, 2017, were 

marginally weaker than the same period in the prior year.  This was due to a slight increase in adverse weather, 

defective equipment and planned outages, which tend to be relatively longer in duration.   

LIQUIDITY  

ENMAX actively monitors its cash position and anticipated flows to achieve adequate funding levels.  The 

Corporation also communicates its capital position regularly with credit rating agencies and the investment 

community.  ENMAX finances working capital requirements, capital investments and any maturities of long-

term debt through a combination of cash flow from operations, commercial paper and new long-term debt.   

ENMAX’s total debt balance at September 30, 2017 was $1,605.6 million (December 31, 2016 - $1,647.2 

million) of which $nil (December 31, 2016 - $nil) is in commercial paper.  Within the next 12 months, $300.0 

million of private debentures will mature. ENMAX expects to refinance this obligation prior to the maturity 

date. 

Currently, ENMAX has access to $850.0 million (December 31, 2016 - $850.0 million) in credit facilities, of 

which $240.3 million (December 31, 2016 - $244.6 million) has been drawn upon.  These credit facilities 

mature between 2020 and 2021 and are provided by International, National and Regional lenders. 

When prudent, ENMAX invests temporary surplus cash balances in short-term interest-bearing instruments 
in order to maximize investment income to be used to fund future operating and maintenance costs. 
 

INCOME TAX  

As disclosed in the 2016 annual consolidated financial statements, when Alberta Finance conducted its 2006 

audit of ENMAX Energy Corporation and ENMAX PSA Corporation, it disagreed with the interest expense 

deducted on the payment in lieu of tax regulation (PILOT) returns. On June 17, 2016, the Court of Queen’s 

Bench of Alberta issued its decision in favour of ENMAX, which resulted in Alberta Finance appealing to the 

Alberta Court of Appeal. The matter was heard before the Alberta Court of Appeal on October 12, 2017.  The 

Court reserved its decision and management has not changed its assessment of the situation, no provisions 

have been recognized.   
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ENMAX FINANCIAL RESULTS  

ADJUSTED EARNINGS BEFORE INTEREST AND INCOME TAXES (ADJUSTED EBIT) COMPARED WITH 
THE SAME PERIOD IN 2016  

For the three months ended September 30, 
(millions of dollars) 

ENMAX 
Competitive 

Energy 

ENMAX 
Power 

Delivery 
ENMAX 

Corporate Consolidated 

Adjusted EBIT(1) for the three months ended September 30, 2016 36.3 26.1 1.5 63.9 

Increased (decreased) margins attributable to:     

Electricity  (23.7) (0.6) 0.2 (24.1) 

Natural gas 0.7 - (0.1) 0.6 

Transmission and distribution   - 4.3 - 4.3 

Contractual services and other 8.1 0.7 (2.1) 6.7 
     

Decreased (increased) expenses:     

Operation, maintenance & administration(2)  - (0.8) (0.6) (1.4) 

Foreign exchange (FX) (9.1) - - (9.1) 

Amortization (0.2) (1.8) (0.2) (2.2) 

Adjusted EBIT(1) for the three months ended September 30, 2017 12.1 27.9 (1.3) 38.7 

(1) Adjusted EBIT is a non-IFRS measure. See Non-IFRS Financial Measures section. 
(2) Normalized to exclude impact of intercompany transactions with no consolidated impact. 

 

For the nine months ended September 30, 
(millions of dollars) 

ENMAX 
Competitive 

Energy 

ENMAX 
Power 

Delivery 
ENMAX 

Corporate Consolidated 

Adjusted EBIT(1) for the nine months ended September 30, 2016 110.5 70.2 3.2 183.9 

Increased (decreased) margins attributable to:     

Electricity  (63.0) (0.7) 1.4 (62.3) 

Natural gas 4.4 - (0.5) 3.9 

Transmission and distribution   - 11.6 - 11.6 

Contractual services and other 9.1 3.2 (3.2) 9.1 
     

Decreased (increased) expenses:     

Operation, maintenance & administration(2)  0.9 (6.3) (2.2) (7.6) 

Foreign exchange (FX) (11.7) - 0.4 (11.3) 

Amortization 2.3 (5.2) (0.8) (3.7) 

Adjusted EBIT(1) for the nine months ended September 30, 2017 52.5 72.9 (1.8) 123.6 

(1) Adjusted EBIT is a non-IFRS measure. See Non-IFRS Financial Measures section. 
(2) Normalized to exclude impact of intercompany transactions with no consolidated impact. 

Electricity margins for the three and nine months ended September 30, 2017, decreased $24.1 million or 23.6 

per cent, and $62.3 million or 20.4 per cent compared to the same periods in 2016. The decrease was primarily 

driven by reduced margins in retail products due to lower pool prices which impacted pricing and customer 

product preferences. Increased gas prices and hedging costs have led to increased portfolio supply costs, 

further minimizing margins. 

Natural gas margins for the three and nine months ended September 30, 2017, increased $0.6 million or 8.1 

per cent and $3.9 million or 12.0 per cent compared to the same periods in 2016.  The increase was primarily 

due to higher retail consumption volumes as a result of increased site acquisitions.  
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For the three and nine months ended September 30, 2017, transmission and distribution margins increased 

$4.3 million or 6.3 per cent and $11.6 million or 5.7 per cent compared to the same periods in 2016. The 

favorable margin was largely due to interim Capital Tracker and interim PBR rate adjustment decisions 

received in December 2016 for DAS.  

For the three months ended September 30, 2017, contractual services and other margins increased $6.7 

million or 39.2 per cent, and in the nine months ended September 30, 2017, increased $9.1 million or 15.1 per 

cent compared to the same periods in 2016. The favourable variance in the third quarter was primarily due to 

the receipt of $5.5M of interest on a tax refund.  The year-to-date stronger margin was also favourably 

impacted by gains from sales of emissions offsets and a greater proportion of higher margin contracts in the 

first quarter.  

OM&A for the three and nine months ended September 30, 2017increased $1.4 million or 1.7 per cent and 

$7.6 million or 3.0 per cent compared to the same periods in 2016. The slight increase in the third quarter was 

due to higher salary costs and increased maintenance projects performed in the quarter. The higher 

unfavorable variance for the nine months was primarily due to higher IT project costs, salaries and increased 

maintenance costs.  

For the three and nine months ended September 30, 2017, net foreign exchange losses of $9.1 million and 

$11.3 million were recognized, compared to gains of $2.0 million and $1.1 million for the same periods in 

2016. Foreign exchange gains or losses were primarily the result of marking to market the long-term service 

agreements denominated in U.S. currencies, as well as associated U.S. exchange forward contracts.  The 

exchange rate of the Canadian dollar relative to the U.S. dollar strengthened significantly in 2017, resulting in 

net unrealized losses in both periods.   

Amortization expense increased $2.2 million or 4.2 per cent and $3.7 million or 2.3 per cent compared to the 

three and nine months ended September 30, 2016. The net increase in expense was consistent with an 

increase in regulatory assets of $189.3 million in 2017 which was partially offset by a reduction in PPA 

amortization. 

OTHER NET EARNINGS ITEMS 

Finance charges decreased $0.8 million or 4.3 per cent and $3.5 million or 6.1 per cent compared to the three 

and nine month periods in 2016. This was due to lower levels of long-term debt.  

For the three and nine months ended September 30, 2017, unrealized losses on commodity derivatives of 

$23.6 million and $109.1 million were recognized, compared to unrealized gains of $18.3 million and $nil 

million for the same periods in 2016.  These unrealized losses (gains) relate to the fair value revaluation of 

derivatives used as economic hedges for the costs of electricity. The unfavorable variances for the periods 

were primarily related to a decrease in long-term forward prices on natural gas and power contracts.  These 

derivatives are expected to settle in the second half of 2017 through 2024.  The mark-to-market adjustments 

do not consider the impact of any interrelationship among the factors such as the underlying position and the 

optionality of the Corporation’s integrated business.  The generation capacity or future sales to customers are 

not mark-to-market, which creates a mismatch in the timing of earnings.  

OTHER COMPREHENSIVE INCOME 

Other comprehensive income (OCI) presents earnings under the assumption of full income recognition of 
gains and losses on the market value of securities and derivatives otherwise treated as hedges of future period 
revenues and expenses.  
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For the three and nine months ended September 30, 2017, OCI had total gains (net of tax), of $2.6 million and 

$41.3 million respectively, compared with losses of $65.4 million and $45.9 million for the same periods in 

2016. The OCI gains reflected the favorable fair value changes in commodity positions where hedge 

accounting is applied. 

 
NON-IFRS FINANCIAL MEASURES  

The Corporation uses Adjusted EBITDA, Adjusted EBIT, Comparable Net Earnings, and funds from operations 

(FFO) as financial performance measures. These measures do not have any standard meaning prescribed by 

IFRS and may not be comparable to similar measures presented by other companies. The purpose of these 

financial measures and their reconciliation to IFRS financial measures are shown below. These non-IFRS 

measures are consistently applied in the previous period, except where otherwise noted.  

ADJUSTED EBITDA 

 THREE MONTHS ENDED 
SEPTEMBER 30 

NINE MONTHS ENDED 
SEPTEMBER 30 

(millions of dollars) 2017 2016 2017 2016 

Adjusted EBITDA (non-IFRS financial measure) 93.6 116.6 287.9 344.5 

Deduct:     

Depreciation and amortization 54.9 52.7 164.3 160.6 

Finance charges 17.9 18.7 53.6 57.1 

Income tax (recovery) expense (3.1) 3.9 (12.9) (0.6) 

Comparable Net Earnings (non-IFRS financial measure)     

Unrealized losses (gains) on commodities 23.6 18.3 109.1 - 

Income tax (recovery) expense on unrealized losses 
on commodities (6.4) (4.9) (29.5) - 

Non-recurring tax adjustments (1) - - - 46.0 

Impairment 10.3 - 10.3 51.4 

Onerous liability 16.8 - 16.8 - 

Net (loss) earnings (IFRS financial measure) (20.4) 27.9 (23.8) 30.0 

(1) A net $46.0 million increase in the income tax provision mainly driven by de-recognition of deferred tax assets, partially the one-time reversal of a 
provision related to tax litigation. 

Adjusted EBITDA is a useful measure of business performance as it provides an indication of the cash flow 

results generated by primary business activities without consideration as to how those activities are financed 

and amortized, or how the results are taxed in various business jurisdictions. Adjusted EBITDA is also used to 

evaluate certain debt coverage ratios.  

Adjusted EBITDA is normalized for impairment, onerous liability charges for long term contracts, and 

unrealized gains (losses) on commodities.  Management believes that a measure of operating performance is 

more meaningful if results not related to normal operations such as impairment, onerous provision charges 

on long term contracts, and unrealized gains and losses on commodities are excluded from the adjusted 

operating profit.  Unrealized gains (losses) on commodities reflect the impact of changes in forward natural 

gas and power prices and the volume of the positions for these derivatives over a certain period of time. These 

unrealized gains (losses) do not necessarily reflect the actual gains and losses that will be realized on 

settlement. Furthermore, unlike commodity derivatives, ENMAX’s generation capacity and future sales to 

retail customers are not marked-to-market.  
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ADJUSTED EBIT 

 THREE MONTHS ENDED 
SEPTEMBER 30 

NINE MONTHS ENDED 
SEPTEMBER 30 

(millions of dollars) 2017 2016 2017 2016 

Operating (loss) profit (IFRS financial measure) (12.4) 38.6 (49.6) 131.0 

Add back:     

Adjustments for rate-regulated activities 0.4 7.0 37.0 1.5 

Unrealized  losses (gains) on commodities 23.6 18.3 109.1 - 

Impairment 10.3 - 10.3 51.4 

Onerous liability 16.8 - 16.8 - 

Adjusted EBIT (non-IFRS financial measure) 38.7 63.9 123.6 183.9 

Deduct:     

Unrealized losses (gains) on commodities  23.6 18.3 109.1 - 

Impairment 10.3 - 10.3 51.4 

Onerous liability 16.8 - 16.8 - 

Finance charges  17.9 18.7 53.6 57.1 

Income tax (recovery) expense  (9.5) (1.0) (42.4) 45.4 

Net (loss) earnings (IFRS financial measure) (20.4) 27.9 (23.8) 30.0 

During 2017, instead of EBIT, the Corporation is focusing on Adjusted EBIT, which excludes the impact of 

impairment, onerous liability charges for long term contracts and unrealized gains (losses) on commodities. 

Adjusted EBIT is a useful measure of business performance, which provides an indication of the operating 

results generated by primary business activities. 

Normalizing for impairment, onerous liability charges for long term contracts and the unrealized gains (losses) 

on commodities provides a better representation of the underlying operations of the Corporation.  Refer to 

Adjusted EBITDA above.   

FFO 

 THREE MONTHS ENDED 
SEPTEMBER 30 

NINE MONTHS ENDED 
SEPTEMBER 30 

(millions of dollars) 2017 2016 2017 2016 

Cash flow from operations (IFRS financial measure) 69.9 87.5 226.9 293.8 

Changes in non-cash working capital 4.1 41.8 79.2 79.4 

Post-employment benefits 1.3 (1.0) 0.4 - 

Contributions in aid of construction (11.1) (16.6) (48.2) (43.8) 

Funds from operations (non-IFRS financial measure) 63.1 111.7 258.2 329.4 

FFO is used as an additional metric of cash flow without regard to changes in the Corporation’s non-cash 

working capital and adjusted for contributions in aid of construction. 
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FINANCIAL CONDITION  

SIGNIFICANT CHANGES IN THE CORPORATION’S FINANCIAL CONDITION 

As at 

(millions of dollars, except % change) 
September 30, 

2017 
December 31, 

2016 

$ 

Change 

% 

Change Explanation for Change 

ASSETS       

Cash and cash equivalents 23.8 117.5 (93.7) (80%) Primarily due to cash used for 
purchase of property, plant and 
equipment, repayment of long-term 
debt and dividend payment, which 
more than offset the net proceeds 
received from short-term debt and 
cash from operating activities. 

Accounts receivable 493.7 507.4 (13.7) (3%) Decrease due to timing of receipts, 
decreased electricity sales on 
commercial fixed-price contracts. 

Property, plant and equipment (PPE) 4,111.9 4,071.4 40.5 1% General capital additions partially 
offset by amortization. 

LIABILITIES AND  
SHAREHOLDER’S EQUITY 

    
 

Accounts payable 331.5 376.5 (45.0) (12%) Decrease mainly attributable to 
lower gas volumes and lower capital 
accruals. 

Dividend payable 12.0 - 12.0 100% Dividend declared in March, payable 
in equal instalments during the year. 

Financial liabilities (1)  127.8 75.0 52.8 70% Change in fair value of hedged and 
non-hedged derivatives. 

Long-term debt (1) 1,605.6 1,647.2 (41.6) (3%) Primarily due to repayment of long-
term debt. 

(1)  Net current and long-term asset and liability positions. 

FUTURE ACCOUNTING CHANGE  

The International Accounting Standards Board (IASB) issued new standards and amendments to existing 
standards that were not yet effective as of September 30, 2017 but are effective for January 1, 2018 and 2019. 
Please refer to Note 3 of the condensed consolidated interim financial statements for a list of the upcoming 
accounting changes.  
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CONDENSED CONSOLIDATED INTERIM STATEMENTS OF FINANCIAL 
POSITION  

As at  

(unaudited) 

(millions of Canadian dollars) 

  

September 30, 

 2017 

  

December 31, 
2016 

ASSETS     

Cash and cash equivalents $ 23.8 $ 117.5 

Accounts receivable   493.7  507.4 

Income taxes receivable   87.5  132.4 

Current portion of financial assets (Note 5)  50.4  96.1 

Other current assets (Note 7)  101.6  81.0 

  757.0  934.4 

Property, plant and equipment (Note 4)  4,111.9  4,071.4 

Intangible assets  176.4  159.9 

Deferred income tax assets (Note 8)  88.1  72.0 

Financial assets (Note 5)  39.7  55.1 

Other long-term assets (Note 7)  28.1  32.9 

TOTAL ASSETS  5,201.2  5,325.7 

REGULATORY DEFERRAL ACCOUNT DEBIT BALANCES (Note 6)  68.4  39.8 

TOTAL ASSETS AND REGULATORY DEFERRAL ACCOUNT DEBIT BALANCES $ 5,269.6 $ 5,365.5 

LIABILITIES     

Accounts payable and accrued liabilities $ 331.5 $ 376.5 

Dividend payable (Note 11)   12.0  - 

Income taxes payable   1.2  0.8 

Current portion of long-term debt (Notes 5 and 13)  367.0  67.0 

Current portion of financial liabilities (Note 5)  104.2  104.2 

Current portion of deferred revenue   5.7  5.6 

Other current liabilities (Note 7)  30.3  43.9 

Current portion of asset retirement obligations and other provisions (Note 4)  2.8  2.8 

  854.7  600.8 

Long-term debt (Notes 5 and 13)  1,238.6  1,580.2 

Deferred income tax liabilities (Note 8)  84.2  98.0 

Post-employment benefits   55.6  54.6 

Financial liabilities (Note 5)  113.7  122.0 

Deferred revenue  493.8  457.1 

Other long-term liabilities (Note 7)  17.8  18.5 

Asset retirement obligations and other provisions (Note 4)  141.1  125.3 

TOTAL LIABILITIES  2,999.5  3,056.5 

 

REGULATORY DEFERRAL ACCOUNT CREDIT BALANCES (Note 6) 

 

9.3 

  

17.7 

SHAREHOLDER'S EQUITY     

Share capital   280.1  280.1 

Retained earnings  2,028.7  2,100.5 

Accumulated other comprehensive (loss) (Note 9)  (48.0)  (89.3) 

  2,260.8  2,291.3 

TOTAL LIABILITIES, REGULATORY DEFERRAL ACCOUNT CREDIT BALANCES AND 
SHAREHOLDER'S EQUITY $ 5,269.6 $ 

 

5,365.5 

Commitments and contingencies (Note 14) 
See accompanying Notes to Condensed Consolidated Interim Financial Statements.  
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CONDENSED CONSOLIDATED INTERIM STATEMENTS OF EARNINGS  

 THREE MONTHS ENDED 
SEPTEMBER 30 

NINE MONTHS ENDED 
SEPTEMBER 30 

(unaudited) 

(millions of Canadian dollars)  2017  2016  2017  2016 

REVENUE (Notes 4 and 13)         

Electricity $ 417.2 $ 420.8 $ 1,255.8 $ 1,248.3 

Natural gas  65.0  52.1  308.8  237.5 

Transmission and distribution  155.4  139.2  437.6  416.0 

Local access fees  23.8  22.8  72.5  67.5 

Other revenue (Note 10)  37.4  35.3  116.8  108.5 

TOTAL REVENUE  698.8  670.2  2,191.5  2,077.8 

OPERATING EXPENSES (Note 4)         

Electricity and fuel purchases  362.8  337.0  1,123.9  942.3 

Natural gas and delivery  57.0  44.7  272.3  204.9 

Transmission and distribution  83.6  78.0  256.3  208.5 

Local access fees  23.8  22.8  72.5  67.5 

Depreciation and amortization   54.9  52.7  164.3  160.6 

Impairment (Note 4)  10.3  -  10.3  51.4 

Other expenses (Notes 4 and 10)  118.8  96.4  341.5  311.6 

TOTAL OPERATING EXPENSES  711.2  631.6  2,241.1  1,946.8 

OPERATING (LOSS) PROFIT   (12.4)  38.6  (49.6)  131.0 

Finance charges  17.9  18.7  53.6  57.1 

NET (LOSS) EARNINGS BEFORE TAX  (30.3)  19.9  (103.2)  73.9 

Current income tax expense (recovery) (Note 8)  1.0  (5.7)  4.3  (16.2) 

Deferred income tax (recovery) expense (Note 8)  (10.5)  4.7  (46.7)  61.6 

NET (LOSS) EARNINGS —BEFORE NET MOVEMENT IN 
REGULATORY DEFERRAL ACCOUNT BALANCES  (20.8) 

 
20.9 

 
(60.8) 

 
28.5 

NET MOVEMENT IN REGULATORY DEFERRAL ACCOUNT 
BALANCES (Notes 4 and 6)  0.4 

 
7.0 

 
37.0 

 
1.5 

NET (LOSS) EARNINGS $ (20.4) $ 27.9 $ (23.8) $ 30.0 

See accompanying Notes to the Condensed Consolidated Interim Financial Statements. 
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CONDENSED CONSOLIDATED INTERIM STATEMENTS OF COMPREHENSIVE 
INCOME 

 THREE MONTHS ENDED 
SEPTEMBER 30 

NINE MONTHS ENDED 
SEPTEMBER 30 

(unaudited) 

(millions of Canadian dollars)  2017  2016  2017  2016 

NET (LOSS) EARNINGS   $ (20.4) $ 27.9 $ (23.8) $ 30.0 

Items that will not be reclassified subsequently  to 
statement of earnings         

Deferred tax recovery on re-measurement losses on 
retirement benefits(1)  -  -  0.2  - 

Items that will be reclassified subsequently  to 
statement of earnings         

Unrealized (losses) gains on derivative instruments (2)  (4.9)  (78.0)  8.3  (75.8) 

Reclassification of losses on derivative instruments to 
net earnings (3)  7.5  12.6  32.8  29.9 

Other comprehensive income (loss), net of income tax   2.6  (65.4)  41.3  (45.9) 

TOTAL COMPREHENSIVE (LOSS) INCOME $ (17.8) $ (37.5) $ 17.5 $ (15.9) 

(1) Net deferred income tax recovery of $nil and $0.2 for the three and nine months ended September 30, 2017, respectively (2016—$nil and $nil). 
(2) Net of deferred income tax recovery of $1.9 million and deferred income tax expense $3.0 million for the three and nine months ended September 30, 

2017 (2016—$28.4 million and $26.4 million tax recovery). 
(3) Net of deferred income tax recovery of $2.5 million and $10.7 million for the three and nine months ended September 30, 2017 (2016—$4.4 million 

and $8.0 million tax recovery). 

See accompanying Notes to the Condensed Consolidated Interim Financial Statements. 
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CONDENSED CONSOLIDATED INTERIM STATEMENTS OF CHANGES IN 
SHAREHOLDER’S EQUITY 

 

 

(millions of Canadian dollars) 
Share 

Capital 
Retained 
Earnings 

Accumulated Other 
Comprehensive 

Income (Loss) Total 

As at January 1, 2017 $ 280.1 $ 2,100.5 $ (89.3) $ 2,291.3 

Net (loss)  -  (3.4)  -  (3.4) 

Other comprehensive income, net of income tax  -  -  38.7  38.7 

Total comprehensive (loss) income  -  (3.4)  38.7  35.3 

Dividends (Note 11)  -  (48.0)  -  (48.0) 

As at June 30, 2017 $ 280.1 $ 2,049.1 $ (50.6) $ 2,278.6 

Net (loss)  -  (20.4)  -  (20.4) 

Other comprehensive income, net of income tax  -  -  2.6  2.6 

Total comprehensive (loss) income  -  (20.4)  2.6  (17.8) 

As at September 30, 2017 $ 280.1 $ 2,028.7 $ (48.0) $ 2,260.8 

         

As at January 1, 2016 $ 280.1 $ 2,042.9 $ (23.8) $ 2,299.2 

Net earnings  -  2.1  -  2.1 

Other comprehensive income, net of income tax  -  -  19.5  19.5 

Total comprehensive Income  -  2.1  19.5  21.6 

Dividends (Note 11)  -  (47.0)  -  (47.0) 

As at June 30, 2016 $ 280.1 $ 1,998.0 $ (4.3) $ 2,273.8 

Net earnings  -  27.9  -  27.9 

Other comprehensive (loss), net of income tax  -  -  (65.4)  (65.4) 

Total comprehensive (loss) income  -  27.9  (65.4)  (37.5) 

As at September 30, 2016 $ 280.1 $ 2,025.9 $ (69.7) $ 2,236.3 

See accompanying Notes to the Condensed Consolidated Interim Financial Statements. 
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CONDENSED CONSOLIDATED INTERIM STATEMENTS OF CASH FLOWS 

 THREE MONTHS ENDED 
SEPTEMBER 30 

NINE MONTHS ENDED 
SEPTEMBER 30 

(unaudited) 

(millions of Canadian dollars)  2017  2016  2017  2016 

CASH PROVIDED BY (USED IN):         

OPERATING ACTIVITIES          

Net (loss) earnings  $ (20.4) $ 27.9 $ (23.8) $ 30.0 

Items not involving cash:         

Contributions in aid of construction (CIAC)  11.1  16.6  48.2  43.8 

Amortization of CIAC   (3.9)  (3.5)  (11.4)  (10.3) 

Depreciation and  amortization   54.9  52.7  164.3  160.6 

Impairment (Note 4)  10.3  -  10.3  51.4 

Finance charges   17.9  18.7  53.6  57.1 

Income tax (recovery) expense  (9.5)  (1.0)  (42.4)  45.4 

Change in unrealized market value of financial 
contracts  14.9  16.9  107.7  (4.8) 

Post-employment benefits  (1.3)  1.0  (0.4)  - 

Change in non-cash working capital (Note 12)   (4.1)  (41.8)  (79.2)  (79.4) 

Cash flow from operations   69.9  87.5  226.9  293.8 

         

Interest paid(1)  (0.8)  (1.5)  (34.4)  (37.7) 

Income taxes received  38.4  -  44.2  - 

Net cash flow provided by operating activities    107.5  86.0  236.7  256.1 

         

INVESTING ACTIVITIES          

Purchase of property, plant and equipment and 
intangibles(1)   (84.3)  (80.8)  (252.4)  (206.1) 

Cash flow used in investing activities  (84.3)  (80.8)  (252.4)  (206.1) 

         

FINANCING ACTIVITIES          

Repayment of short-term debt   (75.0)  (40.0)  (194.9)  (70.0) 

Proceeds from short-term debt   65.0  50.0  194.9  80.0 

Repayment of long-term debt   (8.0)  (7.7)  (42.0)  (40.5) 

Dividends paid (Note 11)  (12.0)  (11.7)  (36.0)  (35.2) 

Cash flow used in financing activities  (30.0)  (9.4)  (78.0)  (65.7) 

         

Decrease in cash and cash equivalents  (6.8)  (4.2)  (93.7)  (15.7) 

Cash and cash equivalents, beginning of period  30.6  132.2  117.5  143.7 

CASH AND CASH EQUIVALENTS, END OF PERIOD(2)  $ 23.8 $ 128.0 $ 23.8 $ 128.0 

Cash and cash equivalents consist of:         

Cash  23.8  37.2  23.8  37.2 

Short-term investments  -  90.8  -  90.8 

(1) Total interest paid during the three and nine months ended September 30, 2017 were $2.8 million and $39.6 million, respectively (2016 - $2.7 million 
and $40.8 million). Purchase of property, plant and equipment and intangibles includes capitalized borrowing costs of $2.0 million and $5.2 million for 
the three and nine months ended September 30, 2017 respectively (2016 - $1.2 million and $3.1 million). 

 (2) Cash and cash equivalents include restricted cash of $7.9 million (2016 - $7.2 million) posted with a financial institution relating to margin. This margin is 
required as part of the Corporation’s commodity trading activity. 

See accompanying Notes to Condensed Consolidated Interim Financial Statements. 
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL 
STATEMENTS 
 

1. DESCRIPTION OF THE BUSINESS 

ENMAX Corporation (ENMAX or the Corporation), a wholly owned subsidiary of The City of Calgary (The City), 

was incorporated under the Business Corporations Act (Alberta) in July 1997 to carry on the electric utility 

transmission and distribution operations previously carried on by the Calgary Electric System (CES), a former 

department of The City. Operations of the Corporation began on January 1, 1998, with the transfer of 

substantially all of the assets and liabilities of the CES by The City into the Corporation at net book value, for 

consideration of one common share issued to The City. Since 1998, the Corporation has grown from its 

transmission and distribution roots to include electricity generation, commercial and residential solar, 

electricity and natural gas retail businesses.  

The Corporation’s registered and head office is at 141 - 50 Avenue SE, Calgary AB, T2G 4S7. The Corporation’s 

principal place of business is Alberta.  

2. BASIS OF PREPARATION  

These condensed consolidated interim financial statements have been prepared by management in 

accordance with International Accounting Standards (IAS) 34, Interim Financial Reporting. These condensed 

consolidated interim financial statements have been prepared following the same accounting policies and 

methods as those used in preparing the most recent consolidated financial statements for the year ended 

December 31, 2016, and have been prepared under the historical costs basis, except for the revaluation of 

financial derivative instruments to fair value and to reflect asset impairment (if any). The financial statements 

do not include all disclosure required for the preparation of annual audited financial statements. Accordingly, 

the financial statements should be read in conjunction with the 2016 annual consolidated financial statements 

prepared in accordance with International Financial Reporting Standards (IFRS), which are available on 

ENMAX’s website at www.enmax.com. 

These condensed consolidated interim financial statements were authorized for issuance by the Board of 

Directors on November 17, 2017. 

3. ACCOUNTING PRONOUNCEMENTS NOT YET ADOPTED 

The following standards and interpretations are not yet effective and have not been applied in preparing these 

condensed consolidated interim financial statements.   

IFRS 9 Financial Instruments 

The final standard replaces IAS 39 Financial Instruments: Recognition and Measurement and previous versions 

of IFRS 9. The entire standard provides guidance and requirements on classification and measurement of 

financial assets and liabilities, impairment and hedging. The standard has introduced a single expected credit 

loss model for all financial assets measured at amortized cost and fair value through other comprehensive 

income (OCI). The standard is effective for annual periods beginning on or after January 1, 2018. The 

Corporation is progressing on its implementation plan for IFRS 9 and is on track for full implementation 

effective January 1, 2018. 

  

http://www.enmax.com/
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IFRS 15 Revenue from Contracts with Customers 

The new standard provides a framework that replaces existing revenue recognition guidance. Entities will 

apply a five-step model to determine when to recognize revenue and at what amount. The model specifies 

that revenue should be recognized when (or as) an entity transfers control of goods or services to a customer 

at the amount to which the entity expects to be entitled. The standard is effective for annual periods beginning 

on or after January 1, 2018.  The Corporation is progressing on its implementation plan for IFRS 15 and is on 

track for full implementation effective January 1, 2018. 

IFRS 16 Leases 

The new leases standard requires companies to bring most leases on-balance sheet and eliminates the 

distinction between operating and finance leases. Lessor accounting remains mostly unchanged from previous 

guidance. The key objective of the new standard is to increase transparency and comparability among 

organizations by recognizing lease assets and lease liabilities on the balance sheet and disclosing key 

information about leasing arrangements. The standard is effective January 1, 2019. Early application is 

permitted for companies that also apply IFRS 15 Revenue from Contracts with Customers. The Corporation is 

currently assessing the impact of adopting this standard and plans to fully implement it effective January 1, 

2019.  

4. SEGMENT INFORMATION 

The Corporation operates in two segments representing separately managed business units, each of which 

offers different products and services.  

The Corporation uses a shared service allocation model to allocate cost between segments. 

ENMAX COMPETITIVE ENERGY 

ENMAX Competitive Energy is an operating segment established to carry out competitive energy supply and 
retail functions through various legal entities and affiliated companies. ENMAX Competitive Energy also 
includes ENMAX Power Services and ENCOMPASS Customer Care. 

ENMAX POWER DELIVERY 

ENMAX Power Delivery is a regulated operating segment established to carry out electricity transmission and 

distribution service functions and the Regulated Rate Option (RRO) retail function through various legal 

entities and affiliated companies. 

SEGMENTED TOTAL ASSETS AND REGULATORY DEFERRAL ACCOUNT BALANCES 

As at 

(millions of Canadian dollars) 

September 30, 

 2017 

December 31,  

2016 

ENMAX Competitive Energy 2,710.7 2,901.5 

ENMAX Power Delivery 2,411.3 2,268.9 

Corporate and Intersegment Eliminations 79.2 155.3 

Total Assets  5,201.2 5,325.7 

Regulatory Deferral Account Debit Balances 68.4 39.8 

Total Assets and Regulatory Deferral Account Debit Balances  5,269.6 5,365.5 
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COMPARATIVE SEGMENT INFORMATION 

Segment information reflects the presentation regularly reviewed by the chief operating decision maker.  

Management believes that a measure of operating performance is more meaningful if results not related to 

normal operations such as impairment, onerous provision charges on long term contracts, and unrealized 

gains and losses on commodities are excluded from the adjusted operating profit.  Unrealized gains and losses 

on commodities reflect the impact of changes in forward natural gas and power prices and the volume of the 

positions for these derivatives over a certain period of time. Unrealized gains and losses on commodities do 

not necessarily reflect the actual gains and losses that will be realized on settlement. As a result, the 

Corporation does not consider them reflective of underlying operations for the period presented.    

Segment information for the three and nine months ended September 30, 2016, has been reclassified to 
conform with the current year’s presentation. The presentation change had no impact on reported 
consolidated net earnings. 

THREE MONTHS ENDED SEPTEMBER 30, 2017 

(millions of Canadian dollars) 

ENMAX 
Competitive 

Energy 

ENMAX 
Power 

Delivery 

Corporate and 
Intersegment 

Eliminations 

Adjusted 
Consolidated 

Totals  

Movement 
in Regulatory 

Deferral 
Account 

Other 
Presentation 

Reclass 
Consolidated 

Totals 

REVENUE        
Electricity 500.9 15.6 (99.4) 417.1 0.1 - 417.2 
Natural gas 65.2 - (0.2) 65.0 - - 65.0 
Transmission and distribution - 156.8 - 156.8 (1.4) - 155.4 
Local access fees - 23.8 - 23.8 - - 23.8 
Other revenue 41.9 8.7 (6.8) 43.8 (6.4) - 37.4 

TOTAL REVENUE 608.0 204.9 (106.4) 706.5 (7.7) - 698.8 
OPERATING EXPENSES        

Electricity and fuel purchases 427.6 10.8 (99.2) 339.2 - 23.6 362.8 
Natural gas and delivery 57.0 - - 57.0 - - 57.0 
Transmission and distribution - 84.4 - 84.4 (0.8) - 83.6 
Local access fees  - 23.8 - 23.8 - - 23.8 
Depreciation and amortization  28.5 23.9 2.5 54.9 - - 54.9 
Impairment* - - - - - 10.3 10.3 
Other expenses* 82.8 34.1 (8.4) 108.5 (6.5) 16.8 118.8 

TOTAL OPERATING EXPENSES 595.9 177.0 (105.1) 667.8 (7.3) 50.7 711.2 

OPERATING PROFIT (LOSS) 12.1 27.9 (1.3) 38.7 (0.4) (50.7) (12.4) 
Unrealized losses on commodities    23.6 - (23.6) - 
Impairment*    10.3 - (10.3) - 
Onerous provision*    16.8 - (16.8) - 
Finance charges     17.9 - - 17.9 

NET (LOSS) BEFORE TAX     (29.9) (0.4) - (30.3) 

Current income tax expense    1.0 - - 1.0 
Deferred income tax (recovery)    (10.5) - - (10.5) 

NET LOSS  BEFORE NET MOVEMENT IN 
REGULATORY DEFERRAL ACCOUNT 
BALANCES    (20.4) (0.4) - (20.8) 

NET MOVEMENT IN REGULATORY 
DEFERRAL ACCOUNT BALANCES    - 0.4 - 0.4 

NET LOSS    (20.4) - - (20.4) 

* During the three and nine months ended September 30, 2017, the ENMAX Competitive Energy segment 

recognized an impairment loss of $10.3 million associated with certain property, plant and equipment (work 

in progress) it no longer expects to bring to market due to market conditions. During the same period, the 

segment increased its onerous provision by $16.8 million to reflect changes in circumstances associated 

with the expected timing and amounts of certain longer term onerous contracts.   

 
  



ENMAX | Q3 2017 Financial Report  Condensed Consolidated Interim Financial Statements 22 

THREE MONTHS ENDED SEPTEMBER 30, 2016 

(millions of Canadian dollars) 

ENMAX 
Competitive 

Energy 

ENMAX 
Power 

Delivery 

Corporate and 
Intersegment 

Eliminations 

Adjusted 
Consolidated 

Totals  

Movement 
in Regulatory 

Deferral 
Accounts 

Other 
Presentation 

Reclass 
Consolidated 

Totals 

REVENUE        
Electricity 496.8 18.3 (94.3) 420.8 - - 420.8 
Natural gas 52.2 - (0.1) 52.1 - - 52.1 
Transmission and distribution - 141.4 - 141.4 (2.2) - 139.2 
Local access fees - 22.8 - 22.8 - - 22.8 
Other revenue 36.0 8.1 (4.5) 39.6 (4.3) - 35.3 

TOTAL REVENUE 585.0 190.6 (98.9) 676.7 (6.5) - 670.2 

OPERATING EXPENSES        
Electricity and fuel purchases 399.8 12.9 (93.9) 318.8 (0.1) 18.3 337.0 
Natural gas and delivery 44.7 - - 44.7 - - 44.7 
Transmission and distribution - 73.3 - 73.3 4.7 - 78.0 
Local access fees  - 22.8 - 22.8 - - 22.8 
Depreciation and amortization  28.3 22.1 2.3 52.7 - - 52.7 
Other expenses 75.9 33.4 (8.8) 100.5 (4.1) - 96.4 

TOTAL OPERATING EXPENSES 548.7 164.5 (100.4) 612.8 0.5 18.3 631.6 

OPERATING PROFIT 36.3 26.1 1.5 63.9 (7.0) (18.3) 38.6 
Unrealized (gains) on commodities    18.3 - (18.3) - 
Finance charges     18.7 - - 18.7 

NET EARNINGS BEFORE TAX     26.9 (7.0) - 19.9 

Current income tax (recovery)    (5.7) - - (5.7) 
Deferred income tax expense    4.7 - - 4.7 

NET EARNINGS  BEFORE NET 
MOVEMENT IN REGULATORY 
DEFERRAL ACCOUNT BALANCES    27.9 (7.0) - 20.9 

NET MOVEMENT IN REGULATORY 
DEFERRAL ACCOUNT BALANCES    - 7.0 - 7.0 

NET EARNINGS    27.9 - - 27.9 

NINE MONTHS ENDED SEPTEMBER 30, 2017 

(millions of Canadian dollars) 

ENMAX 
Competitive 

Energy 

ENMAX 
Power 

Delivery 

Corporate and 
Intersegment 

Eliminations 

Adjusted 
Consolidated 

Totals  

Movement 
in Regulatory 

Deferral 
Accounts 

Other 
Presentation 

Reclass 
Consolidated 

Totals 

REVENUE        
Electricity 1,495.4 46.6 (283.6) 1,258.4 (2.6) - 1,255.8 
Natural gas 309.9 - (1.1) 308.8 - - 308.8 
Transmission and distribution - 439.4 - 439.4 (1.8) - 437.6 
Local access fees - 72.5 - 72.5 - - 72.5 
Other revenue 125.7 24.4 (17.8) 132.3 (15.5) - 116.8 

TOTAL REVENUE 1,931.0 582.9 (302.5) 2,211.4 (19.9) - 2,191.5 

OPERATING EXPENSES        
Electricity and fuel purchases 1,268.5 30.6 (284.3) 1,014.8 - 109.1 1,123.9 
Natural gas and delivery 272.3 - - 272.3 - - 272.3 
Transmission and distribution - 224.3 - 224.3 32.0 - 256.3 
Local access fees  - 72.5 - 72.5 - - 72.5 
Depreciation and amortization  86.1 70.3 7.9 164.3 - - 164.3 
Impairment* - - - - - 10.3 10.3 
Other expenses* 251.6 112.3 (24.3) 339.6 (14.9) 16.8 341.5 

TOTAL OPERATING EXPENSES 1,878.5 510.0 (300.7) 2,087.8 17.1 136.2 2,241.1 

OPERATING PROFIT (LOSS) 52.5 72.9 (1.8) 123.6 (37.0) (136.2) (49.6) 
Unrealized losses on commodities    109.1 - (109.1) - 
Impairment*    10.3 - (10.3) - 
Onerous provision*    16.8 - (16.8) - 
Finance charges     53.6 - - 53.6 

NET LOSS BEFORE TAX     (66.2) (37.0) - (103.2) 

Current income tax expense    4.3 - - 4.3 
Deferred income tax (recovery)    (46.7) - - (46.7) 

NET LOSS  BEFORE NET MOVEMENT IN 
REGULATORY DEFERRAL ACCOUNT 
BALANCES    (23.8) (37.0) - (60.8) 

NET MOVEMENT IN REGULATORY 
DEFERRAL ACCOUNT BALANCES    - 37.0 - 37.0 

NET LOSS    (23.8) - - (23.8) 
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NINE MONTHS ENDED SEPTEMBER 30, 2016 

(millions of Canadian dollars) 

ENMAX 
Competitive 

Energy 

ENMAX 
Power 

Delivery 

Corporate and 
Intersegment 

Eliminations 

Adjusted 
Consolidated 

Totals  

Movement 
in Regulatory 

Deferral 
Accounts 

Other 
Presentation 

Reclass 
Consolidated 

Totals 

REVENUE        
Electricity 1,472.8 53.6 (278.1) 1,248.3 - - 1,248.3 
Natural gas 238.1 - (0.6) 237.5 - - 237.5 
Transmission and distribution - 417.7 - 417.7 (1.7) - 416.0 
Local access fees - 67.5 - 67.5 - - 67.5 
Other revenue 115.6 22.0 (13.9) 123.7 (15.2) - 108.5 

TOTAL REVENUE 1,826.5 560.8 (292.6) 2,094.7 (16.9) - 2,077.8 

OPERATING EXPENSES        
Electricity and fuel purchases 1,182.9 36.9 (277.4) 942.4 (0.1) - 942.3 
Natural gas and delivery 204.9 - - 204.9 - - 204.9 
Transmission and distribution - 214.2 - 214.2 (5.7) - 208.5 
Local access fees  - 67.5 - 67.5 - - 67.5 
Depreciation and amortization  88.4 65.1 7.1 160.6 - - 160.6 
Impairment** - - - - - 51.4 51.4 
Other expenses 239.8 106.8 (25.4) 321.2 (9.6) - 311.6 

TOTAL OPERATING EXPENSES 1,716.0 490.5 (295.7) 1,910.8 (15.4) 51.4 1,946.8 

OPERATING PROFIT 110.5 70.3 3.1 183.9 (1.5) (51.4) 131.0 
Impairment**    51.4 - (51.4) - 
Finance charges     57.1 - - 57.1 

NET EARNINGS BEFORE TAX     75.4 (1.5) - 73.9 

Current income tax (recovery)     (16.2) - - (16.2) 
Deferred income tax expense     61.6 - - 61.6 

NET EARNINGS BEFORE NET 
MOVEMENT IN REGULATORY 
DEFERRAL ACCOUNT BALANCES    30.0 (1.5) - 28.5 

NET MOVEMENT IN REGULATORY 
DEFERRAL ACCOUNT BALANCES    - 1.5 - 1.5 

NET EARNINGS    30.0 - - 30.0 

 
**  During the nine months ended September 30, 2016, the ENMAX Competitive Energy segment recognized 

an impairment of $51.4 million as a result of the decision to terminate the Keephills purchase power 
arrangement (PPA) on May 5, 2016.   

 

5. FINANCIAL INSTRUMENTS, HEDGES AND RISK MANAGEMENT MARKET RISK 

The Corporation manages its exposure to market risk (interest rate risk, foreign currency exchange risk, 

commodity price risk and equity price risk) on a portfolio basis. This includes managing its positions arising 

from its interests in generation facilities, liability positions arising from its commitments to its customers and 

transacting positions arising from its hedging activities. 

VALUATION OF DERIVATIVE ASSETS AND LIABILITIES 

Financial derivative instruments are recorded at fair value on the statement of financial position. As at 

September 30, 2017, the fair values of derivatives were as follows: 

As at September 30, 2017 December 31, 2016 

(millions of Canadian dollars) 
Hedge 

Instruments 
Non-Hedge 
Derivatives 

Hedge 
Instruments 

Non-Hedge 
Derivatives 

Assets     
Current 19.0 31.4 27.6 68.5 
Non-current 28.9 10.8 36.5 18.6 

Liabilities     
Current 42.2 62.0 61.7 42.5 
Non-current 51.8 61.9 103.4 18.6 
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For cash flow hedges, gains and losses are reclassified immediately to net earnings when anticipated hedged 

transactions are no longer likely to occur. During Q4 2016, the Corporation voluntarily de-designated a portion 

of its cash flow hedges. At the time of de-designation, the accumulated gain in OCI was $8.8 million and is 

currently being reclassified to net earnings in the same period as the anticipated hedge transactions settle or 

when deemed ineffective.  In the three and nine months ended September 30, 2017, there was a $nil and $3.3 

million (2016–$nil and $nil) impact recognized in electricity and fuel purchases due to the ineffectiveness of 

the relevant hedges. 

For non-hedge derivatives, there were unrealized losses of $14.9 million and $107.7 million in the three and 

nine months ended September 30, 2017, respectively (2016 gains of $16.9 million and $4.8 million), primarily 

recorded in electricity and fuel purchases. The anticipated non-hedge derivatives are expected to settle in the 

last quarter of 2017 through 2024. The mark-to-market adjustments do not consider the impact of any 

interrelationship among the factors such as the underlying position and the optionality of the Corporation’s 

integrated business. The issue is that the generation capacity or future sales to customers are not mark-to-

market, which creates a mismatch in the timing of earnings. 

NON-DERIVATIVE FINANCIAL ASSETS AND LIABILITIES 

Fair values for cash and cash equivalents, accounts receivable, short-term debt, accounts payable and accrued 

liabilities are not materially different from their carrying amounts due to their short-term nature. 

The Corporation estimated the fair value of its long-term debt based on quoted market prices for the same or 

similar debt instruments. When such information was not available, future payments of interest and principal 

were discounted at estimated interest rates for comparable entities. 

CARRYING AMOUNTS AND FAIR VALUES OF LONG-TERM DEBT 
As at  September 30, 2017 December 31, 2016 

(millions of Canadian dollars) 
Carrying 
Amount 

Fair 
Value 

Carrying 
Amount 

Fair 
Value 

Long-term debt (1) consisting of:     
Debentures, with remaining terms of:     

Less than 5 years 78.7 81.0 99.2 104.2 
5–10 years 13.3 14.0 10.2 10.4 
10–15 years 114.8 128.2 47.6 53.2 
15–20 years 474.5 512.7 455.4 516.0 
20–25 years 422.0 422.5 532.8 540.9 

Private debentures     
Series 1 (6.15%) (2) 299.7 314.7 299.3 321.2 
Series 3 (3.81%) 198.9 206.4 198.8 204.2 

Promissory note 3.7 3.9 3.9 4.1 

  1,605.6 1,683.4 1,647.2 1,754.2 

(1) Includes current portion of $367.0 million (December 31, 2016–$67.0 million). Maturity dates range from June 2018 to June 2040. 
(2) Matures June 2018, whole balance included in current portion as at September 30, 2017. 
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6. REGULATORY DEFERRAL ACCOUNT BALANCES 

The timing of recognition of certain regulatory debits, credits, revenues and expenses may differ from what is 

otherwise expected under IFRS for non-regulated operations. The Corporation has recorded the following 

regulatory deferral account debit and credit balances: 

As at  

(millions of Canadian dollars) 
Accounts 

receivable (a) 

Un-eliminated 
inter-company 

profit (b) 

Other 
regulatory 

debits (c) 

Total regulatory 
deferral account 

debit balances 

Regulatory deferral account debit balances     

January 1, 2017 - 8.8 31.0 39.8 
Balances Arising in the Period (1) 83.4 0.7 1.7 85.8 
Recovery (Reversal) (2) (51.0) - (6.5) (57.5) 

June 30, 2017 32.4 9.5 26.2 68.1 
Balances Arising in the Period (1) 43.5 (0.1) 0.1 43.5 
Recovery (Reversal) (2) (39.3) - (3.9) (43.2) 

September 30, 2017 36.6 9.4 22.4 68.4 

Expected Recovery/Reversal Period 2 Months 25 Years 12 Months  
     

January 1, 2016 19.8 2.0 12.7 34.5 
Balances Arising in the Period (1) 71.6 2.1 0.2 73.9 
Recovery (Reversal) (2) (82.0) - 0.9 (81.1) 

June 30, 2016 9.4 4.1 13.8 27.3 
Balances Arising in the Period (1) 41.1 0.4 - 41.5 
Recovery (Reversal) (2) (40.6) - 0.6 (40.0) 

September 30, 2016 9.9 4.5 14.4 28.8 

Expected Recovery/Reversal Period 2 Months 24 Years 12 Months  

 

As at  
(millions of Canadian dollars)  

Accounts 
Payable (a) 

Other 
regulatory 
credits (d) 

Total regulatory 
deferral account 

credit balances 

Regulatory deferral account credit balances     

January 1, 2017  4.5 13.2 17.7 
Balances Arising in the Period (1)  - - - 
Recovery (Reversal) (2)  (4.5) (3.8) (8.3) 

June 30, 2017  - 9.4 9.4 
Balances Arising in the Period (1)  - - - 
Recovery (Reversal) (2)  - (0.1) (0.1) 

September 30, 2017  - 9.3 9.3 

Expected Recovery/Reversal Period   12 Months  
     

January 1, 2016  - 13.5 13.5 
Balances Arising in the Period (1)  - 0.6 0.6 
Recovery (Reversal) (2)  - (2.3) (2.3) 

June 30, 2016  - 11.8 11.8 
Balances Arising in the Period (1)  - - - 
Recovery (Reversal) (2)  - (5.5) (5.5) 

September 30, 2016  - 6.3 6.3 

Expected Recovery/Reversal Period   12 Months  

(1) “Balances Arising in the Period” column consists of new additions to regulatory deferral debits and credit balances. 
(2)  “Recovery (Reversal)” column consists of amounts collected/refunded through rate riders or transactions reversing existing regulatory balances. 

The following describes each of the circumstances in which rate regulation affects the accounting for a 

transaction or event. Regulatory deferral account debit balances represent costs incurred in the current period 

or in prior periods, which are expected to be recovered from customers in future periods through the rate-

setting process. Regulatory deferral account credit balances represent future reductions or limitations of 

increases in revenues associated with amounts that are expected to be returned to customers as a result of 

the rate-setting process. 
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(a) Accounts receivable and payable 

Accounts receivable and payable represent a price-only deferral account for transmission charges from the 

AESO. In the absence of rate regulation and the interim standard, IFRS would require that actual costs be 

recognized as an expense when incurred.  

(b) Inter-company profit  

A subsidiary of the Corporation performs construction work for the regulated operations of ENMAX Power 

Delivery at a profit. Such profit is deemed for regulatory purposes to be realized to the extent that the transfer 

price is recognized for rate-making purposes by the regulator and included in the capital cost of distribution 

assets. In the absence of rate regulation and the interim standard, IFRS would require that intercompany 

profits be eliminated upon consolidation. 

(c) Other regulatory debits 

Other regulatory debits primarily relate to the AUC flow-through items and other costs that will be collected 

from customers via future rates such as access service charges. The timing of the decision on collection of 

these items can result in significant fluctuation in balances from year to year. 

(d) Other regulatory credits 

Other regulatory credits primarily relate to items that will be refunded to customers through future rates.  

For certain regulatory items identified above, the expected recovery or settlement period, or likelihood of 

recovery or settlement, is affected by risks and uncertainties and including those inherent in rate-setting 

regulatory processes. There is a risk that the regulator may disallow a portion of certain costs incurred in the 

current period for recovery through future rates or disagree with the proposed recovery period. Any 

impairment related to regulatory deferral account debit balances are recorded in the period in which the 

related regulatory decisions are received. 

7. OTHER ASSETS AND LIABILITIES 

As at  
(millions of Canadian dollars) 

September 30, 
2017 

December 31, 
2016 

Other current assets    
Prepaid expenses  13.1 10.2 
Collateral paid 48.1 31.5 
Deferred asset 0.3 0.3 
Other  40.1 39.0 

 101.6 81.0 

Other long-term assets    
Prepaid expenses 7.3 4.5 
Long-term accounts receivable 1.0 2.1 
Deferred asset 3.6 3.8 
Long-term collateral paid 3.1 7.8 
Other 13.1 14.7 

 28.1 32.9 

 
Other current liabilities   

Capital lease 0.7 0.7 
Deposits 19.7 33.8 
Other 9.9 9.4 

 30.3 43.9 

Other long-term liabilities   
Capital lease 4.3 4.6 
Other 13.5 13.9 

 17.8 18.5 
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8. INCOME TAXES 

The calculation of the Corporation’s current and deferred income taxes involves a degree of estimation and 

judgment. The carrying value of deferred income tax assets is reviewed at the end of each reporting period. 

For the three and nine months ended September 30, 2017, management adjusted the income tax provision 

utilizing its best estimate with considerations including management’s expectation of future operating results, 

interpretation of applicable tax  positions, and allowances, where uncertainty surrounding the realization of 

the tax benefit exists.  

9. ACCUMULATED OTHER COMPREHENSIVE LOSS 

As at  

(millions of Canadian dollars) 
September 30, 

2017 
December 31, 

2016 

Net unrealized (losses) on derivatives designated as cash flow hedges, including deferred 
income tax recovery of $8.6 million (December 31, 2016–recovery of $22.3 million) (37.5) (78.5) 

Net actuarial (losses) on defined benefit plans, including deferred income tax recovery of 
$0.3 million (December 31, 2016–recovery of $0.1 million) (10.5) (10.8) 

Accumulated other comprehensive (losses), including deferred income tax recovery of 
$9.5 million (December 31, 2016–recovery of $22.4 million) (48.0) (89.3) 

 

10. OTHER REVENUE AND EXPENSES  

OTHER REVENUE 

 THREE MONTHS ENDED 
SEPTEMBER 30 

NINE MONTHS ENDED  
SEPTEMBER 30 

(millions of Canadian dollars) 2017                       2016 2017                       2016 

Contractual services 24.9 28.1 84.0 81.1 
Interest and penalty revenue 2.1 2.5 7.5 7.5 
Amortization of CIAC 3.9 3.5 11.4 10.3 
Miscellaneous 6.5 1.2 13.9 9.6 

 37.4 35.3 116.8 108.5 

 
OTHER EXPENSES 

 
THREE MONTHS ENDED 

SEPTEMBER 30 
NINE MONTHS ENDED  

SEPTEMBER 30 

(millions of Canadian dollars) 2017                       2016 2017                       2016 

Salaries and wages 50.7 51.5 169.4 165.3 
Materials and supplies 5.6 8.1 19.2 21.0 
Goods and services 20.7 21.6 66.2 65.3 
Administrative and office expenses 2.6 2.6 8.4 7.9 
Building expense 13.5 12.8 38.3 38.9 
Vehicles and other 1.9 1.6 10.8 12.1 
Onerous provision charges (Note 4) 16.8 - 16.8 - 
Foreign exchange losses (gains) 7.0 (1.9) 12.4 1.1 

 118.8 96.3 341.5 311.6 

 
11. DIVIDENDS 

On March 16, 2017, the Corporation declared a dividend of $48.0 million to The City (2016–$47.0 million). The 

dividend is being paid in equal quarterly instalments during 2017. 
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12. CHANGE IN NON-CASH WORKING CAPITAL 

 
THREE MONTHS ENDED 

SEPTEMBER 30 
NINE MONTHS ENDED  

SEPTEMBER 30 

(millions of Canadian dollars) 2017 2016 2017 2016 
Accounts receivable (24.7) (6.4) 13.7 29.2 
Regulatory deferral account debit balances (0.3) (1.5) (28.6) 5.7 
Other assets 3.3 (20.9) (15.8) (51.4) 
Accounts payable and accrued liabilities (1.6) (0.9) (39.9) (48.0) 
Regulatory deferral account credit balances (0.1) (5.5) (8.4) (7.2) 
Other liabilities 3.5 (6.1) (14.5) (5.4) 
Provisions 15.8 (0.5) 14.3 (2.3) 

Change in non-cash working capital (4.1) (41.8) (79.2) (79.4) 

13. RELATED PARTY TRANSACTIONS 

The City is the sole shareholder of the Corporation. The following tables summarize the related party 

transactions between the Corporation and The City.  

Statements of earnings 

 
THREE MONTHS ENDED 

SEPTEMBER 30 
NINE MONTHS ENDED  

SEPTEMBER 30 

(millions of Canadian dollars) 2017 2016 2017 2016 

Revenue (1) 33.7 28.8 101.7 91.5 

Local access fees and other expenses (2) 24.8 24.9 77.1 72.0 

(1) The significant components include contract sales of electricity, construction of infrastructure, provision of non-regulated power distribution services, 
and billing and customer care services relating to The City’s utilities departments. 

(2) This cost is passed through the Corporation directly to transmission and distribution customers. 

Statements of financial position 

As at  
(millions of Canadian dollars) 

September 30, 
 2017 

December 31, 
2016 

Accounts receivable 26.6 21.6 
Other long-term assets 0.8 1.3 
Property, plant and equipment (1) 3.6 3.7 
Accounts payable and accrued liabilities 10.5 9.8 
Long-term debt (2) 1,103.4 1,145.2 
Other long-term liabilities (3) 6.8 7.0 

(1) Assets under lease. 
(2) Interest payments for the three and nine months ended September 30, 2017 were $1.4 million (2016 - $1.7 million) and $23.0 million (2016 - $24.5 

million), respectively. Principal payments for the three and nine months ended September 30, 2017 were $8.0 million (2016 - $7.6 million) and  
$41.8 million (2016 - $40.3 million), respectively. In addition, for the three and nine months period ended of September 30, 2017, the Corporation paid 
management fees of $0.7 million (2016 - $0.7 million) and $2.1 million (2016 - $2.1 million), respectively to The City. 

(3) Finance lease obligation. 

Transactions between the Corporation and The City have been recorded at the exchange amounts, as outlined 

by the contracts in effect between the Corporation and The City. 

The Corporation has committed to a water supply agreement, whereby The City supplies a specified amount 

of water annually to facilitate Shepard Energy Centre operations.  
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14. COMMITMENTS AND CONTINGENCIES 

POWER PURCHASE ARRANGEMENTS (PPA)  

The Battle River 5 PPA and the Keephills PPA were terminated effective January 1, 2016, and May 5, 2016, 

respectively. 

On July 25, 2016, the Attorney General of Alberta filed an application with the Court of Queen’s Bench seeking 

(1) judicial review of the Balancing Pool’s decision to accept the Battle River 5 PPA termination, and (2) 

declaratory relief regarding the validity and interpretation of certain terms within the PPAs and related 

regulations (Alberta Application). ENMAX PPA Management Inc., an affiliate of ENMAX, is a named respondent 

in the Alberta Application. 

On July 14, 2017, the Corporation filed an action and application against the Balancing Pool seeking, among 

other things, assistance from the Court to compel the Balancing Pool to complete and communicate to ENMAX 

the results of its assessment and verification process for the Keephills PPA termination.  The Corporation 

believes that the failure of the Balancing Pool to do so is contrary to the Balancing Pool’s clear statutory 

obligations.  The Corporation is awaiting a decision from the Court of Queen’s Bench on an interim injunction 

that was heard September 26, 2017. 

On October 11, 2017, the Court of Queen’s Bench issued a decision, confirming the effective date of the Battle 

River 5 PPA termination was January 1, 2016.  

No provisions have been recognized with respect to the above matters as the Corporation believes the 

terminations were exercised in accordance with the provisions of the PPAs.   

INCOME TAX 

As disclosed in the 2016 annual consolidated financial statements, when Alberta Finance conducted its 2006 

audit of ENMAX Energy Corporation and ENMAX PSA Corporation, it disagreed with the interest expense 

deducted on the payment in lieu of tax regulation (PILOT) returns. On June 17, 2016, the Court of Queen’s 

Bench of Alberta issued its decision in favour of ENMAX.  Alberta Finance appealed the decision. The matter 

was heard before the Alberta Court of Appeal on October 12, 2017.  The Court reserved its decision and 

management has not changed its assessment of the situation.  No provisions have been recognized.   

LEGAL AND REGULATORY PROCEEDINGS  

In the normal course of business, the Corporation is and may be named as a defendant or party in lawsuits 

and regulatory proceedings related to various matters. The Corporation currently believes the outcome of 

these lawsuits and regulatory proceedings will not have a material impact on the operating results or financial 

position of the Corporation.  

The Corporation, along with other market participants in the province of Alberta, is subject to decisions, 

market rules, regulations, regulatory proceedings and/or jurisdiction of the AUC, AESO, Market Surveillance 

Administrator (MSA) and other authorities. The financial impact of decisions, market rules, regulations and 

regulatory proceedings is reflected in the consolidated financial statements when the amount can be 

reasonably estimated. 


