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FIRST QUARTER 2008

Three months ended March 31

(unaudited - millions of dollars) 2008 2007
Total revenues $ 650.7 $ 5259
Operating margin ) 129.1 109.0
Net earnings 37.9 32.6
Return on equity (annualized) © 10.3% 9.5%

Operating statistics:

Electricity sold (gigawatt hours) 4,482 3,975
Natural gas sold (terajoules) 12,597 9,192
Distribution volumes (gigawatt hours) 2,314 2,230

(1) Non-GAAP financial measure. See discussion that follows in MD&A.

(2) Return on equity (annualized) is equal to annualized net earnings divided by average monthly
shareholder’s equity for the period.

Three months Year ended

ended March December

31, 2008 31, 2007

Total Shareholder’s equity $ 1,485.6 $ 1,458.8
Total Assets $ 2,499.2 $ 2,456.2

MANAGEMENT’'S DISCUSSION AND ANALYSIS

The following discussion and analysis, prepared as at May 13, 2008 should be read in conjunction with
the accompanying unaudited interim consolidated financial statements of ENMAX Corporation (“ENMAX”
or the “Corporation”) as at March 31, 2008 and for the three months ended March 31, 2008 and 2007, as
well as the Corporation’s 2007 Annual Report. All amounts are stated in Canadian dollars.
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RESULTS OF OPERATIONS

Consolidated

ENMAX'’s consolidated net earnings for the three months ended March 31, 2008 totaled $37.9 million.
This compares to net earnings of $32.6 for the three months ended March 31, 2007. Higher margins in
the current year resulted in a $5.3 million increase in net earnings offset by higher operations,
maintenance and administration costs, and amortization and income tax charges.

A reconciliation of net earnings for the three months ended March 31, 2008 compared to 2007 is as
follows:

Three months

(millions of dollars) ended March 31
Net earnings, 2007 $ 32.6
Increased / (decreased) margins attributable to:
Electricity 23.1
Natural gas (2.7)
Transmission and distribution 2.1
Contractual services and other (2.4)
Increased expenses:
Operations, maintenance and administration (5.6)
Amortization (4.1)
Interest (0.4)
Income taxes 4.7)
Net earnings, 2008 $ 37.9

For the three months ended March 31, 2008, electricity margins were $84.7 million compared to $61.6
million for the same period in 2007 reflecting higher sales volumes combined with higher realized prices.
Partially offsetting these gains was a provision for potential compliance costs relating to provincial
greenhouse gas legislation enacted in April 2007.

For the three months ended March 31, 2008, natural gas margins were similar to those reported for the
same three month period in 2007, after recording a $2.7 million timing adjustment for an over accrual of
natural gas volumes at the end of 2007.

For the regulated businesses, transmission and distribution margins increased by $2.1 million to $37.2
million for the three months ended March 31, 2008 compared to $35.1 million for the same period in
2007. Increased margins were the result of higher volumes delivered offset in part by higher costs
associated with operating the regulated business. For the three months ended March 31, 2008, rates
charged to customers remain unchanged from the same period in 2007. These rates are those approved
by the Alberta Energy and Utilities Board (“EUB”) on ENMAX'’s 2006 cost of service rate application. In
May 2007, the Corporation applied to the EUB, now the Alberta Utilities Commission (“AUC"), to have
rates set under a formula based ratemaking (“FBR”) approach. The Corporation anticipates a decision on
this application in 2008. The financial impact will be recorded when the AUC's decision is received.
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Margins for Contractual services and Other for the three months ended March 31, 2008 have decreased
by $2.4 million compared to the same period of 2007. The decrease was driven by delayed start times for
certain 2008 projects and was partially offset by revenue growth in the fibre-optic business.

Operating, maintenance and administrative (“OM & A”") expenses have increased to $48.3 million in the
first quarter of 2008 compared to $42.7 million for the same three month period in the prior year. The
increases were due to costs of repatriating the billing and customer care function and a timing adjustment
for foreign exchange on a US dollar contract relating to the purchase of equipment for the Crossfield
facility.

Amortization expense for the quarter ended March 31, 2008 totaled $28.0 million compared to $23.9
million for the same period in 2007. The increase was driven by amortization charges for the Battle River
Power Purchase Arrangement (“PPA”) in which the Corporation acquired a 55% interest in June 2006
and an additional 10% in each of January 2007 and 2008. In addition, amortization in Q1 2008 includes a
charge related to the Taber Wind Farm which commenced commercial production in the fourth quarter of
2007.

Interest expense increased to $6.4 million for the first three months of 2008 from $6.0 million for the same
period in 2007, primarily the result of interest on $107.4 million of long-term debt obtained from the City of
Calgary through arrangements with the Alberta Capital Finance Authority (“ACFA”) in the second quarter
of 2007.

Income tax expense was $8.5 million during the first three months of 2008 compared to $3.8 million for

the same three month period of 2007. The increase is attributable to higher earnings in 2008 in the
Corporation’s taxable operations.

SELECTED QUARTERLY FINANCIAL DATA

2008 2007 2006
First Fourth Third Second First Fourth Third Second
(millions of dollars)
Total revenue 650.7 615.2 550.4 418.2 525.9 562.9 423.5 318.5
Operating Margin 129.1 127.0 114.1 111.2 109.0 104.2 104.8 106.3
Net earnings 37.9 38.4 38.7 32.1 32.6 33.7 34.1 37.0
Shareholder’s equity 1,485.6 1,458.8 1,396.2 1,378.3 1,357.6 1,385.5 1,351.8 1,317.7
Funds generated from
operations 69.1 93.7 63.5 65.1 63.5 47.7 61.1 61.6
Cash provided by (used
in) operating activities (69.2) 94.4 120.0 121.3 (68.2) 110.2 29.7 57.1

(1) Non-GAAP financial measure. See discussion that follows in MD&A.

(2) Certain comparative figures have been restated to conform with current year presentation.
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NON-GAAP FINANCIAL MEASURES

The Corporation provides non-GAAP financial measures in the Management’s Discussion and Analysis.
These measures do not have any standard meaning prescribed by Canadian generally accepted
accounting principles (“GAAP”) and may not be comparable to similar measures presented by other
companies. The purpose of these financial measures and their reconciliation to GAAP financial
measures are shown below.

Operating margin Three months ended March 31
(millions of dollars) 2008 2007
Electricity and natural gas margins $ 821 $ 617
Transmission and distribution margins 37.2 35.1
Contractual services margins and other 9.8 12.2
Operating margin (Non-GAAP financial measure) 129.1 109.0
Add: Cost of sales 521.6 416.9
Revenue (GAAP financial measure) $ 650.7 $ 525.9

Operating margins are a more useful measure of business performance than revenue, as changes in the
market price of electricity and natural gas purchased for resale affect both revenue and costs of sales.

Earnings before interest, income tax, depreciation and

amortization (“EBITDA") Three months ended March 31
(millions of dollars) 2008 2007
EBITDA (Non-GAAP financial measure) $ 80.8 $ 66.3
Deduct (add): amortization 28.0 23.9
Earnings before interest and taxes 52.8 42.4
Deduct: Interest 6.4 6.0
Income taxes 8.5 3.8
Net earnings (GAAP financial measure) $ 37.9 $ 32.6

EBITDA is a more useful measure of business performance than net earnings as management believes it
provides an indication of the operating results generated by the Corporation’s primary business activities
without consideration as to how those activities are financed, amortized or how the results are taxed in
various business jurisdictions.
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Funds generated from operations Three months ended March 31
(millions of dollars) 2008 2007
Funds generated from operations (Non-GAAP financial

measure) $ 691 $63.5
Changes in non-cash working capital (138.3) (131.7)
Cash used in operating activities (GAAP financial measure) $ (69.2) $ (68.2)

Funds generated from operations is provided to assist in determining the ability of ENMAX to generate
cash without regard to changes in the Corporation’s non-cash working capital in the periods reported on.

LIQUIDITY AND CAPITAL RESOURCES

Capitalization

- March 31, December 31,
(millions of dollars) 2008 2007
Long-term debt ® $ 4158 $ 4267
Shareholder’s equity

Share capital 280.1 280.1
Retained earnings 1,185.1 1,197.2
Accumulated other comprehensive income (loss) 20.4 (18.5)
Total shareholder’'s equity 1,485.6 1,458.8
Total capitalization $ 1,901.4 $ 1,885.5

(1) Includes current portion of $35.5 million (2007— $35.0 million). Maturity dates range from April 2008 to June 2032.

Coverage ratios For the Three
Months Ended For the Year Ended
March 31, 2008 December 31, 2007

Debt to total capitalization ™ 21.9% 22.6%
Interest coverage ratio® 7.4X 9.3X

(1) As at period end, debt to total capitalization is equal to long-term debt divided by long-term debt plus shareholder’s equity.

(2) Interest coverage on long-term debt is equal to earnings before interest and taxes (hon-GAAP financial measure) divided by
interest expense.

Cash used in operating activities

Cash used in operating activities was $69.2 million in the first three months of 2008 compared to $68.2
million in the same period of 2007. Cash used in operating activities is the result of decreased working
capital reflecting timing differences associated with payments of year-end operating accruals. Funds
generated from operations (non-GAAP financial measure — see discussion above) increased $5.6 million
due to growth in the business.

ENMAX continues to generate adequate cash flow from operations and has sufficient lines of credit and a
commercial paper program available to meet its ongoing operating requirements.
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Investing activities

Capital spending was $96.9 million in the first three months of 2008. This compares to $94.8 million for
the same three month period in 2007. Capital expenditures for the first three months of 2008 included
$19.5 million invested in the transmission and distribution network in Calgary and surrounding area, $10.9
million for construction of the Crossfield Energy Center and $53.5 million for an additional 10% interest in
the Battle River PPA. The balance was incurred primarily on computer hardware and software.

Financing activities

ENMAX has credit facilities available of $650.0 million, which are used for general corporate purposes.
At March 31, 2008, $283.2 million had been utilized in the form of letters of credit and issued in the
ordinary course of business. In addition, the Corporation acquired short term financing of $193.7 million
under its commercial paper program, backstopped by the credit facilities.

ENMAX repaid $10.9 million of long-term debt in regularly scheduled principal payments during the three
months ended March 31, 2008 (2007 - $15.1 million).

On March 11, 2008, ENMAX declared a dividend of $50.0 million to The City of Calgary, its sole
shareholder, consistent with the 2007 level. The amount is payable in equal quarterly amounts during
2008.

BUSINESS SEGMENT RESULTS

The operating businesses of ENMAX Corporation are managed principally in two segments, ENMAX
Power and ENMAX Energy. The results of those segments are discussed in the comments that follow.

ENMAX Power

ENMAX Power’'s (“EPC") results are driven by tariffs approved by the AUC, for regulated transmission,
distribution and regulated rate option businesses as well as earnings from its non-regulated power
services and fibre-optic business lines.

ENMAX Power recorded earnings before interest and income taxes of $9.9 million in the first three
months of 2008 consistent with $10.0 million earned in the first three months of 2007. 2008 earnings
reflect increased volumes delivered and revenue growth in the fibre-optic business. These gains were
partially offset by higher costs associated with operating the regulated business and decreased margins
in the contractual service business line as a result of customer-delayed project start times in 2008
projects.

For the three months ended March 31, 2008, electricity sales to Regulated Rate Option (“RRO")
customers generated margins of $1.5 million. This compares to $2.2 million for the three months ended
March 31, 2007. Decreased margins are primarily the result of lower RRO volumes sold compared to the
same three month period last year and in part as a result of timing differences for estimated versus actual
revenues and costs. Total RRO electricity volumes sold were 644 gigawatt hours (“GWh”) in the first three
months of 2008 compared to 741 GWh in the first three months of 2007. The lower volumes reflect the
movement of Calgary RRO customers to competitive retail offers.
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Transmission and distribution margins result from regulator approved tariff rates charged for wires
services, net of electrical grid charges and local access fees. The transmission and distribution margins
were $37.2 million in the three month period ended March 31, 2008, an increase of $2.1 million over the
same period of 2007. For the three months ended March 31, 2008, rates charged to customers remain
unchanged from the same period in 2007. These rates are those approved by the Alberta Energy and
Utilities Board (“EUB”) on ENMAX’s 2006 cost of service rate application. In May 2007, the Corporation
applied to the EUB, now the Alberta Utilities Commission (“AUC"), to have rates set under a formula
based ratemaking (“FBR”) approach. The Corporation anticipates a decision on this application in 2008.
The financial impact will be recorded when the AUC’s decision is received. Volumes delivered increased
3.8 percent, with 2,314 GWh of electricity delivered during the first three months of 2008 compared to
2,230 GWh in the first three months of 2007. The volume increases, driven by the continued commercial
and residential growth in Calgary and surrounding area, were the main reason for the increased margins.

The volume of electricity distributed by ENMAX Power and the associated transmission and distribution
revenues are closely linked to Calgary’s economic growth. Forecasts from the Conference Board of
Canada’s Metropolitan Outlook and the City of Calgary’'s Economic Outlook suggest that the population of
Calgary and surrounding communities will grow by approximately 2.7% for 2008. ENMAX Power’s
delivered energy volumes and, therefore wires revenues, are expected to track this growth.

Margins from the power services and fibre-optic businesses, reported in the consolidated statement of
earnings as contractual services, decreased by $0.9 million in the three months ended March 31, 2008,
compared to the same period in 2007. The decrease in the first three months of 2008 was the result of
delayed start times on transit expansion projects for the City.

Operations, maintenance and administrative expenses were $24.4 million in the first three months of
2008 compared to $25.3 million in the first three months of 2007. The lower costs were attributable to
vacant positions and lower bad debt expense patrtially offset by higher billing and customer care charges
for RRO customers, and increased materials costs associated with the expanding transmission and
distribution systems in Calgary and surrounding area.

Amortization for ENMAX Power totaled $11.3 million in the first three months of 2008 compared to $9.8
million in the first three months of 2007. The higher charge was the result of an increase of $120.8 million
in the asset base since March 31, 2007.

EPC filed an application with the EUB to establish a Formula Based approach to Ratemaking (“FBR”) for
distribution and transmission businesses for the period beginning January 1, 2007 and ending December
31, 2016. EPC also requested approval under EUB Directive 018 to initiate a Negotiated Settlement
Process (“NSP”) with interested parties, in respect to this application. ENMAX Power conducted
information sessions in July 2007 to inform and educate interested parties. The NSP commenced on
September 24, 2007, and ended November 6, 2007 without a settlement being reached. On December
10, 2007, ENMAX Power submitted an amended FBR application, which is expected to be heard by the
AUC in mid 2008. ENMAX Power expects a decision on the FBR application in late 2008. A Phase I
component of the application, which distributes ENMAX Power’s total revenue requirement amongst
customer classes, is planned to be filed in the second quarter of 2008.
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As a result of the establishment of the new Alberta Utilities Commission (“AUC"), the process has been
recommenced with the evidentiary record created under the EUB having been transferred to the AUC.
On February 14, 2008, AUC staff issued a letter stating that once they had obtained the direction of the
AUC as to how it wishes to proceed with the Application, parties would be advised of any further process.
The AUC has not yet determined a date for hearing the Application. As a result, it is not clear when a
decision on the Application will be received, although it is unlikely that it will be before the fourth quarter of
2008.

In December 2007, ENMAX Power filed an application to expand its service area boundary into the Rocky
View area, west of the City, in accordance with Section 29(1) and 29(3)(b) of the Hydro and Electric
Energy Act and the Municipal Consent Access Agreement (“MCAA”) between ENMAX Power and the City
of Calgary. The application is in response to the January 2007 expansion by the City of Calgary to include
parts of the Rocky View M.D. No. 44. A process to resolve the application is expected to be set out in the
second quarter of 2008.

ENMAX Power is planning to file an application with the AUC requesting permission to dispose of its
current meters over a three year period and contract for metering services, using Automated Metering
Infrastructure (“AMI”).  These meters, called “smart meters”, would provide remote, two-way
communication to a home or business with respect to the usage of electricity via a communications
network and allow for the collection of data on an hourly basis or on demand. The information can be
used by customers to help manage their own electricity load and the related cost.

ENMAX Energy

ENMAX Energy (“EEC") is in the retail business for electricity and natural gas products in Alberta.
ENMAX Energy controls coal fired electricity supply through Power Purchase Arrangements (“PPAs"),
natural gas fired generation through a tolling agreement, and wind generation capacity through direct
ownership, all of which is required to support demand from EEC's retail electricity customers. Natural gas
is purchased on the wholesale market with terms and conditions to meet the sales commitments made by
retail marketing operations. Rigorous risk management processes and systems are in place to carefully
monitor and manage price and commaodity risks inherent in the business.

ENMAX Energy recorded earnings before interest and income taxes of $42.2 million for the three months
ended March 31, 2008. This compares to $31.8 million for the three months ended March 31, 2007. The
increase was driven primarily by growth in sales volumes for both electricity and natural gas. Partially
offsetting these gains were the effects of higher operating, maintenance and administrative costs and
amortization charges on investments made to grow the business.

Electricity margins for the three months ended March 31, 2008 were $83.3 million compared to $59.4
million for the same period of 2007. The increase in electricity margins is primarily due to 19.5% growth in
sales volumes of electricity. Strong marketing efforts for the Commercial, Institutional and Industrial
customer segments in late 2007 and into 2008 and the continued success of the EasyMax program drove
the increases.
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For the three months ended March 31, 2008, natural gas margins experienced were similar to those for
the same three month period in 2007, after recording a $2.7 million timing adjustment for an over accrual
of natural gas volumes at the end of 2007.

ENMAX Energy sold 3,838 GWh of electricity to customers in the three months ended March 31, 2008
compared to 3,234 GWh for the same period in 2007. ENMAX’s natural gas customers purchased 12,597
terajoules (“TJs”) in the first quarter of 2008 compared to 9,192 TJ for the same period of 2007. The
increased volumes reflect growing sales to commercial and industrial customers as well as the continued
success of the EasyMax program, which markets fixed price electricity and natural gas contracts to
residential and small commercial customers.

Operations, maintenance and administrative expenses were $34.7 million in the first three months of
2008, compared to $24.9 million in the first three months of 2007. The increase was attributable to costs
associated with repatriating the billing and customer care function, a timing adjustment for foreign
exchange on a US dollar contract relating to the purchase of equipment for the Crossfield facility, and
increased staffing costs related to growing the business.

Amortization for ENMAX Energy totaled $15.2 million in the first three months of 2008 compared to $12.7
million in the same period last year. The increase was due to amortization of a further 10% interest in the
Battle River PPA, purchased in January 2008, as well as amortization of the Taber Wind Farm which
started commercial operations in late 2007.

ENMAX Corporate

ENMAX Corporate incurs all costs related to the provision of shared services to ENMAX Power and
ENMAX Energy and provides financing to those business segments. During the three months ended
March 31, 2008, net earnings before interest and taxes for ENMAX Corporate were consistent with the
same three month period in 2007.

FUTURE ACQUISITIONS

On February 19, 2008, the Corporation entered into an agreement with Cordero Energy Inc., an
exploration and development company pursuing conventional oil and natural gas production and reserves
as well as coalbed methane. Under the terms of the agreement, ENMAX will make an offer to acquire all
of its issued and outstanding common shares by way of a takeover bid. Under the offer, ENMAX will
acquire the shares at a price of $4.35 per share and assume Cordero’s outstanding debt, valuing the
proposed transaction at approximately $218.0 million.

On May 13, 2008, the offer was extended and will expire on May 27, 2008, with anticipated closing in
mid-June 2008. Cordero has agreed to pay ENMAX a fee of $7.0 million in certain circumstances should
the proposed transaction not be completed.

On March 26, 2008, the Corporation entered into an agreement with Creststreet Kettles Hill Windpower
LP to acquire Kettles Hill Wind Energy Inc., the owner and operator of the Kettles Hill Windpower Facility,
for $163.0 million including the assumption of debt and subject to working capital adjustments. The
proposed transaction is anticipated to close in mid-June 2008.
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RECENT ACCOUNTING PRONOUNCEMENTS

Financial Instruments

Effective January 1, 2008, the Corporation adopted four new accounting standards that were issued by
the Canadian Institute of Chartered Accountants (“CICA”). These were Handbook Section CICA
Handbook Section 1535: Capital disclosures; CICA Handbook Section 3031: Inventories; CICA Handbook
Section 3862: Financial Instruments — Disclosure; and CICA Handbook Section 3863: Financial
Instruments — Presentation.

CICA Handbook Section 1535 “Capital Disclosures” requires disclosure of (i) an entity’'s objectives,
policies and processes for managing capital; (ii) quantitative data about what the entity regards as capital;
(iif) whether the entity has complied with any capital requirements; and (iv) if it has not complied, the
consequences of such non-compliance. Note 4 to the accompanying consolidated financial statements
provides qualitative disclosure regarding objectives, policies and processes for managing capital as well
as quantitative data on the Corporation’s capital as of January 1, 2008.

CICA Handbook Section 3031: “Inventories” is effective January 1, 2008 and aligns accounting for
inventories under Canadian GAAP with International Financial Reporting Standards (“IFRS”). This new
standard did not have a material effect on ENMAX’s financial statements.

CICA Handbook Sections 3862: “Financial Instruments — Disclosure” and 3863: “Financial Instruments —
Presentation”, replaced Section 3861: “Financial Instruments — Disclosure and Presentation” and contain
revised and enhanced disclosure requirements, while presentation requirements carry forward
unchanged. These new sections place increased emphasis on disclosures about the nature and extent of
risks arising from financial instruments and how the entity manages those risks. The additional disclosure
necessary to comply with these standards is provided in note 3 to the accompanying consolidated
financial statements. Certain information related to comparative years is not required by these standards
and accordingly has not been presented.

RISK MANAGEMENT AND UNCERTAINTIES

ENMAX follows an integrated approach to risk management across all ENMAX companies. For further
information on risks, refer to Management’s Discussion and Analysis in the 2007 Annual Report, available
on the ENMAX website at www.enmax.com, and the accompanying consolidated financial statements.

FUTURE ACCOUNTING CHANGES
Rate-Regulated Operations

Effective January 1, 2009, the temporary exemption from CICA Handbook Section 1100, “Generally
Accepted Accounting Principles”, which permits the recognition and measurement of assets and liabilities
arising from rate regulation, will be withdrawn. This change will be applied prospectively beginning
January 1, 2009. The Corporation is currently assessing the impact of this change on its financial
statements.
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Intangible Assets

The CICA Handbook implemented revisions to standards dealing with intangible assets effective for fiscal
years beginning on or after October 1, 2008. The revisions are intended to align the definition of an
intangible asset under Canadian GAAP with that under IFRS and U.S. GAAP. Section 1000 “Financial
Statement Concepts” was revised to remove material that permitted the recognition of assets that might
not otherwise meet the definition of an asset and to add guidance from the International Accounting
Standards Board (“IASB’s”) “Framework for the Preparation and Presentation of Financial Statements”
that will help distinguish assets from expenses. Section 3064 “Goodwill and Intangible Assets”, which
replaced Section 3062 “Goodwill and Other Intangible Assets”, gives guidance on the recognition of
intangible assets as well as the recognition and measurement of internally developed intangible assets.
Section 3450 “Research and Development Costs” will be withdrawn from the Handbook. The Corporation
does not expect this change to have a material effect on its financial statements.

International Financial Reporting Standards (“IFRS”)

The CICA’s Accounting Standards Board of Canada (“AcSB”) announced that accounting standards in
Canada are to converge with IFRS. The AcSB has indicated that Canadian enterprises with public
accountabilities will need to begin reporting under IFRS by the first quarter of 2011 with appropriate
comparative information for the prior year. Under IFRS, the primary audience is capital markets and as a
result, there is significantly more disclosure than currently required, specifically for quarterly reporting.
Further, while IFRS uses a conceptual framework similar to Canadian GAAP, there are significant
differences in accounting policy which must be addressed. The impact of these new standards on
ENMAX'’s financial statements is currently being assessed.

ENVIRONMENT

Effective April 20, 2007, the Climate Change and Emissions Management Amendment Act was passed
into law in Alberta. The Specified Gas Remitters regulation imposed new obligations on large electricity
generators commencing July 1, 2007. The Corporation is assessing the impact these regulations may
have on its operations as a result of its ownership interests in coal-fired generation facilities, through its
PPA's, and the tolling agreement, under the Calgary Energy Centre, and the potential offsets available to
mitigate these compliance costs, including those resulting from its ownership interests in the Taber and
McBride Lake wind farms. The change in law provisions in the PPA contracts have the potential to
expose ENMAX to a significant portion of these compliance costs which could be material.

ENMAX continues to focus on developing renewable sources of energy, including hydro and wind
generating facilities which could mitigate some of these exposures.
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OUTLOOK

ENMAX expects 2008 full year earnings to compare favourably to 2007 based on expectations for
electricity and natural gas prices, generation acquisition opportunities and the strength of the Alberta
economy.

CONTROLS AND PROCEDURES

As of the end of the period covered by this quarterly report, the Chief Executive Officer and Chief
Financial Officer have evaluated the design and effectiveness of the Corporation’s disclosure controls and
procedures (“DCP”). They have concluded that ENMAX Corporation’s DCP were effective.

FORWARD-LOOKING INFORMATION

Certain information in this quarterly report is forward-looking information related, among other things, to
anticipated financial performance, business prospects and strategies. Forward-looking information
typically contains statements with words such as “anticipate”, “believe”, “expect”, “plan”, “target” or similar
words suggesting future outcomes. By their nature, such statements are subject to various risks and
uncertainties, which could cause ENMAX’s actual results and experience to differ materially from
anticipated results. Such risks and uncertainties include, but are not limited to, competitive factors and
pricing pressures, regulatory decisions and the impact of deregulation on the industry. Management does

not intend and does not assume any obligation to update these forward looking statements.
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CONTACT INFORMATION

ENMAX Corporation and its predecessors have provided Albertans with safe, reliable electricity for
100 years. Through its subsidiaries, ENMAX provides electricity, natural gas, renewable energy and
value-added services to more than 500,000 residential, commercial and institutional customers in
Alberta. ENMAX Energy Corporation contracts low-cost reliable electricity from the Keephills and
Battle River facilities and meets peak demand through a long term agreement for the Calgary Energy
Centre. ENMAX, through a subsidiary, is one of Alberta’s largest investors in renewable energy with
100 per cent ownership of the Taber Wind Farm and 50 per cent ownership of the McBride Lake Wind
Farm. ENMAX Energy has the largest green power marketing program of its kind in Canada. For
more information, visit our website at enmax.com.

ENMAX welcomes questions from stakeholders.
141 50 Avenue S.E.
Calgary, Alberta T2G 4S7

Please direct financial inquiries to: Gary Holden
President and Chief Executive Officer
(403) 514-2820

Kim Hubick, C.A.

Executive Vice President, Finance and
Chief Financial Officer

(403) 514-2780

Please direct media inquiries to: Peter Hunt
Vice President, Public Affairs

(403) 689-6150

Visit the ENMAX website at www.enmax.com

You can choose any retailer listed at www.ucahelps.gov.ab.ca or at 310-4822. Electricity delivery to your home or business

isn't affected by your choice of retailer.
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CONSOLIDATED BALANCE SHEETS

See accompanying notes to consolidated financial statements.

March 31, December 31,
(unaudited) 2008 2007
(millions of dollars)
ASSETS
Cash and cash equivalents (note 3) $ 5.3 $ 52.4
Accounts receivable (notes 3 and 6) 487.3 495.0
Inventories 18.9 19.1
Income taxes receivable 40.6 40.6
Future income tax asset 14.3 16.7
Other current assets (note 3) 80.2 68.6
646.6 692.4
Property, plant and equipment (note 6) 1,100.1 1,073.7
Power purchase arrangements (note 7) 533.8 490.7
Intangible assets 19.3 19.9
Employee future benefits 9.5 9.9
Future income tax asset 123.6 128.1
Other long-term assets (note 3) 66.3 41.5
TOTAL ASSETS $ 2,499.2 $ 2,456.2
LIABILITIES
Short-term financing (note 8) $ 193.7 $ 35.9
Accounts payable and accrued liabilities (note 3) 288.6 439.4
Dividend payable 37.5 -
Income taxes payable 16.2 24.5
Customer guarantee deposits 115 14.4
Future income tax liability 1.4 1.1
Current portion of long-term debt 35.5 35.0
584.4 550.3
Long-term debt 380.3 391.7
Future income tax liability 7.0 11.8
Other long-term liabilities 41.9 43.6
SHAREHOLDER'S EQUITY
Share capital 280.1 280.1
Retained earnings 1,185.1 1,197.2
Accumulated other comprehensive income (loss) (note 9) 20.4 (18.5)
1,485.6 1,458.8
Commitments and contingencies (notes 7, 13 and 14)
TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY $ 2,499.2 $ 2,456.2
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CONSOLIDATED STATEMENTS OF EARNINGS AND COMPREHENSIVE INCOME

Three months ended

March 31
(unaudited) 2008 2007
(millions of dollars)

REVENUE
Electricity $ 416.7 $ 3323
Natural gas 120.1 87.6
Transmission and distribution 87.6 80.7
Contractual services 23.6 21.6
Other 2.7 3.7

TOTAL REVENUE 650.7 525.9
COST OF SERVICES PROVIDED
Electricity (note 10) 332.0 270.7
Natural gas 122.7 87.5
Local access fees and grid charges 50.4 45.6
Contractual services 16.5 131
Operations, maintenance and administration (note 11) 48.3 42.7
TOTAL COST OF SERVICES PROVIDED 569.9 459.6

EARNINGS BEFORE AMORTIZATION, INTEREST,

INCOME TAXES AND NON-CONTROLLING INTEREST 80.8 66.3
Amortization 28.0 23.9
Interest 6.4 6.0
Income taxes 8.5 3.8

NET EARNINGS 37.9 32.6

OTHER COMPREHENSIVE INCOME, NET OF TAX
Unrealized gains on available-for-sale financial
assets arising during the period 1.0 0.5

Unrealized gains on derivatives designated as cash
flow hedges 27.1 6.1

Losses (gains) on derivatives designated as cash flow hedges
in prior periods transferred to net earnings in the

current period 10.8 (0.6)
Other comprehensive income, net of future

income taxes of $2.0 (2007 - $2.6 million) 38.9 6.0

COMPREHENSIVE INCOME $ 768 $ 38.6

See accompanying notes to consolidated financial statements.
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CONSOLIDATED STATEMENTS OF SHAREHOLDER'’S EQUITY

Accumulated

other
compre-
hensive
Share Retained income

(unaudited) capital earnings (loss) Total

(millions of dollars)

BALANCE, JANUARY 1, 2007 $ 2801 $ 11054 $ (22.7) $ 1,362.8
Net earnings for the period 32.6 - 32.6
Dividends - (50.0) - (50.0)
Other comprehensive income for the

period, net of future income tax benefit of $2.6 - - 6.0 6.0

BALANCE, MARCH 31, 2007 280.1 1,088.0 (16.7) 1,351.4
Net earnings (loss) for the remainder of the year - 109.2 (1.8) 107.4

BALANCE, DECEMBER 31, 2007 280.1 1,197.2 (18.5) 1,458.8
Net earnings for the period - 37.9 - 37.9
Dividends - (50.0) - (50.0)
Other comprehensive income, net of future

Income taxes of $2.0 - - 38.9 38.9

BALANCE, MARCH 31, 2008 $ 280.1 $ 1,185.1 $ 204 $ 1,485.6

See accompanying notes to consolidated financial statements.
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CONSOLIDATED STATEMENTS OF CASH FLOWS

Three months ended

March 31
(unaudited) 2008 2007
(millions of dollars)
CASH PROVIDED BY (USED IN):
OPERATING ACTIVITIES
Net earnings $ 379 $ 326
Items not involving cash:
Amortization 28.0 23.9
Future income taxes 0.4 1.6
Change in unrealized market value
of financial contracts 1.2) 2.1
Other 4.0 3.3
69.1 63.5
Change in non-cash working capital (138.3) (131.7)
(69.2) (68.2)
INVESTING ACTIVITIES
Additions to power purchase arrangements (note 7) (53.6) (59.1)
Purchase of property, plant and equipment (48.0) (40.7)
Other long-term assets (7.7) (1.8)
Refund of customer guarantee deposits (2.9) (0.7)
Employee future benefits (2.0) (1.3)
Contributions in aid of construction 4.7 5.0
(109.5) (98.6)
FINANCING ACTIVITIES
Proceeds of short-term financing 157.8 141.0
Dividend paid (12.5) (12.5)
Repayment of long-term debt (10.9) (15.2)
Other long-term liabilities (2.8) (1.7)
131.6 111.7
Decrease in cash and cash equivalents (47.1) (55.1)
Cash and cash equivalents, beginning of period 52.4 55.1
CASH AND CASH EQUIVALENTS, END OF PERIOD $ 5.3 $ -
Interest paid $ 6.1 $ 7.6
Income taxes paid $ 147 $ 14

See accompanying notes to consolidated financial statements.



Notes to Consolidated Financial Statements
(Unaudited)

1. Significant accounting policies

The interim consolidated financial statements of ENMAX Corporation (“ENMAX” or the “Corporation”)
have been prepared in accordance with Canadian generally accepted accounting principles. The
accounting policies applied are consistent, except as explained below and in note 2, with those outlined in
the Corporation’s annual financial statements for the year ended December 31, 2007. These interim
consolidated financial statements do not include all disclosures required in the annual consolidated
financial statements and should be read in conjunction with the annual consolidated financial statements
included in ENMAX'’s 2007 Annual Report. Amounts are stated in millions of Canadian dollars.

ENMAX is subject to fluctuations in the demand for and price of electricity and natural gas, therefore
interim results are not necessarily indicative of annual results.

2. Changein Accounting Policy

Capital Disclosures and Financial Instruments — Disclosure and Presentation

Effective January 1, 2008, the Corporation adopted the Canadian Institute of Chartered Accountants
(“CICA”) Handbook Section 1535: Capital disclosures; CICA Handbook Section 3031 — Inventories; CICA
Handbook Section 3862: Financial Instruments — Disclosure; and CICA Handbook Section 3863:
Financial Instruments — Presentation.

CICA Handbook Section 1535 “Capital Disclosures” specifies the disclosure of (i) an entity’s objectives,
policies and processes for managing capital; (ii) quantitative data about what the entity regards as capital;
(iif) whether the entity has complied with any capital requirements; and (iv) if it has not complied, the
consequences of such non-compliance. Note 4 to these interim consolidated financial statements
provides qualitative disclosure regarding objectives, policies and processes for managing capital as well
as quantitative capital data as at March 31, 2008.

CICA Handbook Section 3031 “Inventories” is effective January 1, 2008 and aligns accounting for
inventories under Canadian generally accepted accounting principles (“GAAP”) with International
Financial Reporting Standards (“IFRS”"). This new standard did not have a material effect on ENMAX’s
financial statements.

CICA Handbook Sections 3862 “Financial Instruments — Disclosure” and 3863 “Financial Instruments —
Presentation”, replaced Section 3861 “Financial Instruments — Disclosure and Presentation” and contain
revised and enhanced disclosure requirements, while presentation requirements carry forward
unchanged. These new sections place increased emphasis on disclosures about the nature and extent of
risks arising from financial instruments and how the entity manages those risks. The additional disclosure
necessary to comply with these standards is provided in note 3 to these interim consolidated financial
statements. Certain information related to comparative years is not prescribed by these standards and
accordingly has not been presented.
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3. Financial Instruments and Hedges

The Corporation uses derivative and other financial instruments to manage its exposure to changes in
energy commaodity prices and foreign currency exchange rates. The methods the Corporation uses to
account for its derivative and other financial instruments are described below.

Financial Instruments

All financial instruments must initially be included on the balance sheet at their fair value. Subsequent
measurement of the financial instruments is based on their classification. Financial assets are classified
into the following categories: held-for-trading, available-for-sale, held-to-maturity, and loans and
receivables. Financial liabilities are classified as held-for-trading or other financial liabilities.

Held-for-trading financial assets and liabilities consist of swaps, options, forwards and futures, and are
entered into with the intention of generating a profit. A financial asset or liability that does not meet this
criterion may also be designated as held for trading. The Corporation had not designated any financial
assets or liabilities as held-for-trading at March 31, 2008.

The available-for-sale classification includes non-derivative financial assets that are designated as
available-for-sale or are not included in the other three classifications. ENMAX'’s available-for-sale
financial instruments primarily include investments in equity instruments. These instruments are initially
accounted for at their fair value and changes to fair value are recorded through other comprehensive
income. Income from the settlement of available-for-sale financial assets will be included in operations,
maintenance and administration expense.

Held-to-maturity financial assets are accounted for at their amortized cost using the effective interest
method. The Corporation did not have any held-to-maturity financial assets at March 31, 2008.

Trade receivables, loans and other receivables with fixed or determinable payments that are not quoted in
an active market are classified as “loans and receivables” and are measured net of any impairment.
Loans and receivables include primarily trade accounts receivable. Interest and other income earned
from these financial assets are recorded in other revenue.

Other financial liabilities consist of liabilities not classified as held for trading. Interest expense is included
in interest expense. Items in this financial instrument category are recognized at amortized cost using the
effective interest method.

All derivatives are recorded on the balance sheet at fair value, with the exception of those that were
entered into and continue to be held for the purpose of receipt or delivery in accordance with the
Corporation’s expected purchase, sale or usage requirements (normal purchase and normal sale
exemption). Changes in the fair value of derivatives that are not designated in a hedging relationship are
recorded in net earnings. Derivatives used in hedging relationships are discussed further under the
heading Hedges in this note.
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Hedges

CICA Handbook Section 3865 specifies the criteria that must be satisfied in order to apply hedge
accounting and the accounting for each of the permitted hedging strategies, including: fair value hedges
and cash flow hedges. Hedge accounting is discontinued prospectively when the derivative no longer
gualifies as an effective hedge or is terminated or sold, or upon the sale or early termination of the
hedged item.

Documentation must be prepared at the inception of the hedging arrangement in order to qualify for
hedge accounting treatment. In addition, the Corporation must perform an assessment of effectiveness
at inception of the contract and at each reporting date.

In a fair value hedging relationship, the carrying value of the hedged item is adjusted for as changes
occur in fair value attributable to the hedged risk. The changes in fair value are recognized in net
earnings. Changes in the fair value of the hedged item, to the extent that the hedging relationship is
effective, are offset by changes in the fair value of the hedging item, which is also recorded in net
earnings. Changes in the fair value of foreign exchange and interest rate hedges are recorded in interest
income. When hedge accounting is discontinued, the carrying value of the hedged item is no longer
adjusted and the cumulative fair value adjustments to the carrying value of the hedged item are amortized
to net earnings over the remaining term of the original hedging relationship.

In a cash flow hedging relationship, the effective portion of the change in the fair value of the hedging
derivative is recognized in other comprehensive income, while any ineffective portion is recognized in net
earnings in the same financial category as the underlying transaction. When hedge accounting is
discontinued, the amounts recognized previously in accumulated other comprehensive income are
reclassified to net earnings during the periods when the variability in cash flows of the hedged item affects
net earnings. Gains and losses on derivatives are reclassified immediately to net earnings when the
hedged item is sold or terminated early, or when a hedged anticipated transaction is no longer expected
to occur.

The fair value of electricity, natural gas and heat rate derivatives has been calculated using estimated
forward prices for the relevant period. As at March 31, 2008, the fair value of these hedge contracts, net
of the PPA sales, resulted in a positive mark-to-market adjustment of approximately $41.2 million
(December 31, 2007 — negative $21.5 million). This amount does not take into account that these
contracts will settle at prices in effect at the time of expiration.

Risk Management

ENMAX has exposure to various forms of financial risk, including market risk, credit risk and liquidity risk.
ENMAX’s approach to risk management addresses risk exposures across all of ENMAX's business
activities and risk types. Management has developed, for Board approval, an enterprise risk
management (“ERM”) program to identify, analyze, evaluate, treat and communicate the Corporation’s
risk exposures in a manner consistent with ENMAX’s business objectives and risk appetite.
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Risk exposures are managed within limits established by the Board of Directors and senior management,
implemented by management and monitored by personnel in the Risk Management department and
related functions. The Board of Directors and senior management have assigned accountability for
overseeing ENMAX's risk exposures to Committees of the Board of Directors and for managing such
exposures to business units and departments. At a management level, each accountability area is
responsible for assessing its assigned risk exposures and implementing risk treatment plans. ENMAX's
Risk Management department coordinates enterprise risk assessment and related reporting processes.

ENMAX's Risk Management Committee, consisting of senior management team members, and the Board
of Directors’ Enterprise Risk Management Committee, consisting of each Chair of a Board Committee and
the Chair of the Board of Directors, oversee the Corporation’s risk management program and monitor
ENMAX's aggregate risk exposure. The management and oversight of ENMAX's enterprise risk
exposures are carried out within this context.

Financial Risk

ENMAX builds and acquires infrastructure assets to meet its demand obligations, purchases and sells
commodities in North American markets, enters into a limited number of transactions denominated in
foreign currencies (mainly US dollars) and borrows funds over short- and long-term time horizons. These
activities expose ENMAX to market risk from changes in commaodity prices, foreign exchange rates and
interest rates, which affect the Corporation’s earnings and the value of the financial instruments it holds.

ENMAX uses various contractual agreements and financial instruments to manage its market risk
exposures resulting from these activities including, but not necessarily limited to, the following:

O Power purchase arrangements (“PPAs”) and tolling agreements — contractual agreements to convey
rights for the purchaser to the electricity from a generation facility or suitable compensation, as
defined under the respective terms and conditions of each agreement. ENMAX has entered into
PPAs for units at the Keephills and Battle River coal-fired generation facilities and a tolling agreement
for the Calgary Energy Centre natural gas-fired generation facility, all of which are located in Alberta.

O Swaps — contractual agreements between two parties to exchange streams of payments over time
according to specified terms. ENMAX enters into commaodity, cross-currency and interest rate swaps
to mitigate the impact of changes in commodity prices, foreign exchange rates and interest rates.

0 Forwards and futures — contractual agreements to purchase or sell a specific commodity or financial
instrument at a specified price and date in the future. ENMAX enters into forwards and futures to
mitigate the impact of volatility in commaodity prices and foreign exchange rates.

O Options — contractual agreements to convey the right, but not the obligation, for the purchaser to buy
or sell a specific amount of a commodity or financial instrument at a fixed price, either at a fixed date
or at any time within a specified period. On rare occasions, ENMAX enters into option agreements to
mitigate the impact of changes in commaodity prices, foreign exchange rates and interest rates.

O Heat rate contracts — contractual agreements for the purchase or sale of electricity that are priced
based on a natural gas index. ENMAX holds a limited number of legacy heat rate contracts but does
not actively enter into such agreements at this time.
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Credit Risk

ENMAX is exposed to credit risk, primarily through its wholesale and retail energy business. Credit risk is
the loss that may result from counterparties’ nonperformance. ENMAX evaluates the credit risk of
wholesale and retail competitive supply activities separately as discussed below.

The best approximation of the Corporation’s maximum exposure, excluding tax effects, to credit risk,
which is a worst case scenario and does not reflect results expected by management, is as follows:

Three months ended

(millions of dollars) March 31, December 31,
2008 2007
Cash and cash equivalents @ 5.3 52.4
Accounts receivable ? 487.3 495.0
Other current assets @ 80.2 68.6
Other long-term assets © 66.3 415

@ Cash and cash equivalents

Credit risk associated with cash and cash equivalents is minimized substantially by ensuring that
these financial assets are placed with governments, well-capitalized financial institutions and other
creditworthy counterparties. An ongoing review is performed to evaluate changes in the status of
counterparties.

@ Accounts receivable — Retail Credit Risk

Exposure to retail credit risk occurs through competitive electricity and natural gas supply activities
which serve retail, commercial and industrial customers on the basis that customers could default on
their contractual obligations. This risk represents the loss that may be incurred due to the
nonpayment of a customer’'s accounts receivable balance, as well as the loss from the resale of
energy previously committed to serve the customer.

Retail credit risk is managed through established credit policies, monitoring customer exposures, and
the use of credit mitigation measures such as letters of credit or prepayment arrangements.

ENMAX’s retail credit portfolio is well diversified with no significant Corporation or industry
concentrations. Retail credit quality is dependent on the economy and the ability of customers to
manage through unfavorable economic cycles and other market changes. If the business
environment were to be negatively affected by changes in economic or other market conditions, the
Corporation’s retail credit risk may be adversely impacted.

Accounts receivable are not subject to any significant concentration of credit risk, and collection risk is
mitigated by the large number of customers operating in numerous industries.
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®) Other current and long-term assets — Wholesale Credit Risk

ENMAX measures wholesale credit risk as the replacement cost for open energy commodity and
derivative transactions (both mark-to-market and accrual) adjusted for amounts owed to or due from
counterparties for settled transactions and all other amounts owing but not yet due. The replacement
cost of open positions represents unrealized gains, net of any unrealized losses, where the
Corporation has a legally enforceable right of setoff. ENMAX monitors and manages the credit risk of
wholesale operations through credit policies and procedures which include an established credit
approval process, daily monitoring of counterparty credit limits, and the use of credit mitigation
measures such as margin, collateral, or prepayment arrangements.

Due to the possibility of extreme volatility in the prices of energy commodities and derivatives, the
market value of contractual positions with individual counterparties could exceed established credit
limits or collateral provided by those counterparties. If such a counterparty were then to fail to perform
its obligations under its contract (for example, fail to provide adequate assurances), ENMAX could
incur a loss that could have a material impact on its financial results.

Additionally, if a counterparty were to default and the Corporation were to liquidate all contracts with
that entity, the credit loss would include the loss in value of mark-to-market contracts, the amount
owed for settled transactions and unbilled deliveries, and additional payments, if any, that would have
to be made to settle unrealized losses on accrual contracts.

The Corporation does not have any significant concentrations of counterparty credit risk and the
majority of the counterparty credit exposure is with counterparties who are rated investment grade by
recognized rating agencies.

Liquidity Risk

Liquidity risk is the risk that ENMAX will not be able to meet its financial obligations as they fall due. The
Corporation’s approach to managing liquidity risk is to ensure that it always has sufficient cash and credit
facilities to meet its obligations when due.

Management typically forecasts cash flows for a period of 12 months to identify financing requirements.
These requirements are then addressed through a combination of committed credit facilities and access
to capital markets, as discussed in the Capital Management section in note 4.



ENMAX First Quarter 2008 Report

The following tables detail the remaining contractual maturities for ENMAX’s non-derivative financial
liabilities, including both the principal and interest cash flows at December 31, 2007:

As at
(millions of dollars) March 31, December 31,

2008 2007
2008 40.5 56.9
2009 55.2 55.2
2010 51.6 51.6
2010 48.5 48.5
2012 45.1 45.1
Thereafter 344.6 344.6

We have provided guarantees of subsidiaries’ obligations under contracts that facilitate physical and
financial transactions using various derivatives. The guarantees provided for under all contracts
facilitating physical and financial transactions in various derivatives at March 31, 2008 was a maximum of
$564.5 million. The fair value of the trading and hedging positions under contracts where we have a net
liability at March 31, 2008, under the guarantees, was $52.5 million. The liabilities for these amounts are
included in our balance sheets under ‘Accounts Payable and Accrued Liabilities.’

We have also provided guarantees of subsidiaries’ obligations to perform and make payments under
various other contracts. The amount guaranteed under these contracts at March 31, 2008 was a
maximum of $339.9 million.

Foreign Exchange and Interest Rate Risk

Foreign exchange and interest rate risk is created by fluctuations in the fair values or cash flows of
financial instruments due to changes in foreign exchange rates and/or changes in the market interest
rates.

The performance of the Canadian dollar relative to the U.S. dollar could positively or negatively affect
ENMAX’s earnings. This foreign exchange impact is offset by exposures in certain of ENMAX’s
businesses and by the Corporation’s hedging activities.

ENMAX is not exposed to interest rate risk as a result of financing through the issuance of fixed-rate long-
term debt. The fair value of ENMAX'’s long-term debt changes as interest rates change. A one per cent
change in interest rates would have the following effect assuming all other variables were to remain
constant:

(millions of dollars) Increase Decrease

Effect on fair value of fixed interest rate debt $ 26.4 $ 26.4

Variable interest rate debt totals $48.0 thousand and matures in April, 2008 therefore an increase or
decrease in interest rates of one per cent would have a nominal effect on interest expense.
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Energy Market Risk
Commodity Price Risk

ENMAX has inherent positions in electricity and natural gas commaodities arising from its owned and
controlled supply assets and its demand obligations. The Corporation also purchases and sells
electricity and natural gas commodities in wholesale markets to mitigate the risk exposures arising
from such positions. While ENMAX'’s vertically integrated business model is designed to achieve a
balanced portfolio, its electricity and natural gas positions may experience periodic imbalances
resulting in exposures to price volatility from spot or short-term contract markets. The Corporation
uses various hedging strategies executed within a controlled environment to mitigate these
commodity price risks. However, hedging does not guard against all risks and is not always effective,
particularly because it is based upon predictions about future market conditions and may require a
minimum level of liquidity.

While ENMAX does not engage in speculative trading, the Corporation uses derivative instruments,
such as swaps and forwards, to manage its exposure to commodity price risk. ENMAX could
recognize financial losses as a result of volatility in the market values of these contracts. In the
absence of actively quoted market prices and pricing information from external sources, the valuation
of these derivative instruments may involve management's judgment or use of estimates. As a result,
changes in the underlying assumptions or use of alternative valuation methods could affect the
reported fair value of these contracts. The inability or failure to effectively hedge the portfolio and
prevent financial losses from derivative instruments could adversely affect the business, results of
operations, financial condition or prospects of the Corporation.

Volumetric Risk

ENMAX owns, controls and operates a number of electricity generation facilities. The operation of
such facilities involves many risks, including start-up failure risks, component failure risk for
generation facilities or pipelines used to transport fuel, use of new technology, dependence on a
specific fuel source, impact of unusual or adverse weather conditions on facility operations, impact of
non-weather-related natural disasters, and performance below expected or contracted levels of
output or efficiency for other reasons.

Start-up failure or component breakdown at a generation facility or problems with the transportation of
fuel may prevent the facility from performing as expected under applicable agreements which, in
certain situations, could result in termination of the agreements or incurring a liability for liquidated
damages. Unanticipated generation facility outages and de-rates can cause periodic imbalances in
ENMAX’s electricity and natural gas positions. Weather conditions can materially affect the level of
demand for electricity and natural gas, the prices for these commodities and the generation of
electricity at certain facilities. In addition, ENMAX’s demand obligations may fluctuate based on
commodity prices, season, day and time of use, and specific customer requirements.
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These operational risks may affect ENMAX’s ability to execute its strategy in an effective and efficient
manner, degrade the quality of the Corporation’s customer service, and result in lost revenues and/or
increased costs. While ENMAX actively manages these risks using incentive, control, safety and
insurance programs as well as a number of other measures, such programs and measures may hot
prevent or cover all of the adverse effects of these events. The outcomes of operational risks could
adversely affect the business, results of operations, financial condition or prospects of the
Corporation.

Risk Analysis and Control

ENMAX manages its exposure to energy risk on a portfolio basis, which includes asset positions
arising from its interests in generation facilities, liability positions arising from its commitments to its
customers and transacting positions arising from its hedging activities. ENMAX uses its best
estimates to determine the fair value of its positions, generally based on a mark-to-market
methodology. These estimates consider various factors including closing exchange and over-the-
counter (“OTC") price quotations and other factors. However, forward market prices could vary from
those used in recording mark-to-market values, and such variations could be material. While most of
ENMAX’s positions represent commodities or instruments for which prices are available from external
sources, on rare occasions prices may not be available for certain positions. Under such
circumstances, ENMAX may use other pricing sources and modeling techniques to estimate prices,
guantities and fair value for these positions.

ENMAX uses a value at risk (“VaR”) methodology to estimate the potential impact to the value of its
energy portfolio from its exposure to commodity price risk, volumetric risk and associated foreign
exchange risks. VaR is a probability-based approach used to estimate the potential change in the
value of a transaction, position or portfolio over a given holding period for a specified confidence
level. The VaR methodology used by ENMAX calculates the potential change in value of the
Corporation’s energy portfolio over the next 3 to 5 business days at the 97.5 percent confidence level
resulting from fluctuations in price and volumetric risk factors.

While there is currently no uniform industry methodology for calculating VaR, certain principles and
practices have gained industry acceptance. ENMAX’'s VaR methodology uses a Monte Carlo
simulation technique and estimates variances and correlations using historical commodity price
changes over the most recent 70 business days. While ENMAX’'s VaR methodology is designed to
encompass the Corporation’s entire energy portfolio, VaR levels are also calculated for individual
positions and for the prompt 12 months and the following 13-60 month time horizons. ENMAX'’s VaR
methodology does not address risks in the Corporation’s regulated business because of this business
unit's lack of exposure to commodity price risk and volumetric risk. The table below provides
summary statistics of ENMAX'’s portfolio VaR levels for commodity price risk and volumetric risk for
the prompt 12 months time horizon.
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Value at Risk Levels Three months ended
(millions of dollars) March 31, December
2008 31, 2007
Average $ 65 $ 13.8
High $ 7.3 $ 16.3
Low $ 58 $ 11.9

ENMAX implemented enhancements to its VaR methodology in January 2008 to better align with
leading practices, which complicates the comparison of reported VaR levels from prior periods to
those from the first quarter of 2008. The most significant of these enhancements was a reduction in
the holding period from 10 calendar days to 3 business days to reflect market liquidity in the prompt
12 months time horizon.

While the VaR methodology is useful as an energy risk measure, it has limitations. VaR is calculated
using historical volatilities and correlations for prices and assumes that price fluctuations in the future
will follow a statistical distribution. Although losses in value are not expected to exceed the reported
VaR level on 97.5 percent of occasions, losses on the other 2.5 percent of occasions could be
substantially greater than the reported VaR level. Due to the limitations of VaR, the reported VaR
level may not reflect the full extent of ENMAX’s exposures to commodity price risk and volumetric
risk. As a result, actual changes in the fair value of ENMAX’s portfolio could differ from the reported
VaR level, and such changes could have a material impact on the Corporation’s financial results.
ENMAX’s Risk Management department calculates, monitors and reports on other energy risk
measures such as position levels and performs back tests of its VaR results and stress tests to
address limitations in the VaR methodology.

Under ENMAX'’s Energy Risk Management Policy, the Corporation’s VaR methodology and portfolio
VaR limit as well as other components of the limit structure are reviewed annually and approved by
the Board of Directors. ENMAX’s Risk Management department calculates, monitors and reports on
the Corporation’s VaR level to senior management each business day. ENMAX’s Risk Management
Committee and the Audit and Finance Committee of the Corporation’s Board of Directors receive
monthly and quarterly reports on VaR levels and other energy risk measures.

Fair Values

The fair value of cash and cash equivalents, accounts receivable, income taxes receivable, short-term
financing, accounts payable and customer guarantee deposits approximate the carrying amounts of these
instruments due to the short time period to maturity.

The fair value of electricity, natural gas and heat rate derivatives has been calculated using estimated
forward prices for the relevant period.

Fair values of financial instruments are determined by reference to quoted bid or asking price, as
appropriate, in active markets at period-end dates. In the absence of an active market, the Corporation
determines fair value by using valuation techniques that refer to observable market data or estimated
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market prices. These include comparisons with similar instruments that have observable market prices,
option pricing models and other industry standard mark-to-market valuation techniques. Fair values
determined using valuation models require the use of assumptions about the amount and timing of
estimated future cash flows and discount rates. In making these assumptions, ENMAX looks primarily to
readily observable external market input factors such as interest rate yield curves, currency rates, and
price and rate volatilities as applicable.

As at
(millions of dollars) March 31, 2008 December 31, 2007
Cost Fair Cost Fair
Value Value
Available-for-sale financial assets: $ 11.8 $ 153 $ 35 $ 57

The fair value of the Corporation’s long-term debt was estimated based on quoted market prices for the
same or similar debt instruments and, when such information was not available, by discounting future
payments of interest and principal at estimated interest rates that were made available to ENMAX. The
carrying amounts and fair values of the long-term debt are as follows:

As at
(millions of dollars) March 31, 2008 December 31, 2007
Carrying Fair Carrying Fair
Amount Value Amount Value
Long-term debt, consisting of:
Debentures $ 396.3 $ 4204 $ 406.9 $ 421.8
Non-recourse term financing (Furry Creek) 135 14.8 13.7 16.7
Promissory note 6.0 5.6 6.1 5.8

$ 415.8 $ 440.8 $ 426.7 $ 444.3

4. Capital management

The Corporation’s objectives when managing capital are: (i) to maintain a flexible capital structure which
optimizes the cost of capital at acceptable risk; (ii) to manage capital in a manner which balances the
interests of equity and debt holders; and (iii) to meet regulatory requirements for certain operations
subject to rate regulation.

The Corporation’s management considers its capital structure to consist of net debt, interest and
shareholder’s equity. Net debt is comprised of long-term debt less cash.
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The capital structure is as follows:

March 31, December 31,
(millions of dollars) 2008 2007
Long-term debt $ 415.8 $ 426.7
Cash 5.3 52.4
Net debt 410.5 374.3
Shareholder’s equity 1,485.6 1,458.8
Total capital $ 1,896.1 $ 1,833.1

The Corporation manages its consolidated capital structure and makes adjustments to it in light of
changes in economic conditions and the risk characteristics of the underlying assets and includes
regulated and non-regulated operations. Certain components of ENMAX Power's operations are
regulated by the AUC, which permits a return on a deemed capital structure. The Corporation manages
ENMAX Power’s capital structure such that it is consistent with the deemed capital structure in order to
achieve the returns allowed by the regulator.

In addition, the Corporation monitors its capital using ratios of (i) debt to capital and (ii) earnings before
interest, taxes, depreciation and amortization (“EBITDA") to interest expense.

Debt to capital is calculated as long-term debt divided by total capital and is used to determine
compliance with debt covenants. The calculation of EBITDA is a non-GAAP measure whose nearest
GAAP measure is net earnings with the reconciliation between the two measures set out in the following
schedule:

EBITDA Three months ended March 31
(millions of dollars) 2008 2007
EBITDA $ 80.8 $ 66.3
Deduct (add): amortization 28.0 23.9
Earnings before interest and taxes 52.8 42.4
Deduct: Interest 6.4 6.0
Income taxes 8.5 3.8
Net earnings $ 37.9 $ 32.6

When compared to interest expense for the same period as EBITDA is calculated this measure is
substantially the same as the interest coverage ratio covenant set out in the Corporation’s credit facilities.

These capital management policies provide access to capital at a reasonable cost while maintaining
investment grade credit ratings and remain unchanged from prior periods.

ENMAX was in compliance with its capital covenants during the period covered by this Report.
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5. Future Accounting Changes
Rate-Regulated Operations

Effective January 1, 2009, the temporary exemption from CICA Handbook Section 1100, “Generally
Accepted Account Principles”, which permits the recognition and measurement of assets and liabilities
arising from rate regulation, will be withdrawn. This change will be applied prospectively beginning
January 1, 2009. The Corporation is currently assessing the impact of this change on its financial
statements.

Intangible Assets

The CICA Handbook implemented revisions to standards dealing with Intangible Assets effective for fiscal
years beginning on or after October 1, 2008. The revisions are intended to align the definition of an
Intangible Asset in Canadian GAAP with that in IFRS and U.S. GAAP. Section 1000 “Financial Statement
Concepts” was revised to remove material that permitted the recognition of assets that might not
otherwise meet the definition of an asset and to add guidance from the IASB’s “Framework for the
Preparation and Presentation of Financial Statements” that will help distinguish assets from expenses.
Section 3064 “Goodwill and Intangible Assets”, which replaced Section 3062 “Goodwill and Other
Intangible Assets”, gives guidance on the recognition of intangible assets as well as the recognition and
measurement of internally developed intangible assets. Section 3450 “Research and Development
Costs” will be withdrawn from the Handbook. The Corporation does not expect this change to have a
material effect on its financial statements.

International Financial Reporting Standards

The CICA’s Accounting Standards Board of Canada (“AcSB”) announced that accounting standards in
Canada are to converge with IFRS. The AcSB has indicated that Canadian enterprises with public
accountabilities will need to begin reporting under IFRS by the first quarter of 2011 with appropriate
comparative information for the prior year. Under IFRS, the primary audience is capital markets and as a
result, there is significantly more disclosure required, specifically for quarterly reporting. Further, while
IFRS uses a conceptual framework similar to Canadian GAAP, there are significant differences in
accounting policy which must be addressed. The impact of these new standards on our financial
statements is currently being assessed.
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6. Financial statement effects of rate regulation

Under regulatory accounting, the timing of recognition of certain assets, liabilities, revenues and
expenses may differ from what is otherwise expected under Canadian GAAP for non-regulated
operations. ENMAX has recorded the following regulatory assets and liabilities:

March 31, December 31,

(millions of dollars) 2008 2007
Regulatory assets

Accounts receivable — Purchased power price variance ® $ 255 $ 26.3

Distribution assets — intercompany profit on underground

residential development @ 28.3 27.3

Total regulatory assets $ 538 $ 53.6
Regulatory liability

Other long-term liabilities — pension funding © $ 52 $ 49
Total regulatory liabilities $ 5.2 $ 4.9

@ purchased power costs are included in allowed rates on a forecast basis. For rate-setting
purposes, differences between forecast and actual purchased power costs in the rate year are
held until the following year, when their final disposition is decided. ENMAX recognizes
purchased power cost variances as a regulatory asset or liability, based on the expectation that
amounts held from one year to the next for rate-setting purposes will be approved for collection
from, or refund to, future customers. The regulatory receivable represents the excess of actual
over forecast purchased power costs. In the absence of rate regulation, generally accepted
accounting principles would require that actual purchased power costs be recognized as an
expense when incurred. In this case, net earnings for the three months ended March 31, 2008
would have been $0.8 million higher (2007 — $2.5 million lower). The regulatory asset is included
in accounts receivable.

@ Distribution assets for the regulated operations of ENMAX include intercompany profit relating
to construction work performed by an ENMAX subsidiary. Such profit is deemed to be realized to
the extent that the transfer price is recognized for rate-making purposes by the regulator and
included in the capital cost. In the absence of rate regulation, generally accepted accounting
principles would require that intercompany profits be eliminated upon consolidation. The impact
on earnings for the three months ended March 31, 2008 would be a reduction of $1.0 million
(2007 — $0.4 million), representing the profit on these services. The balances for property, plant
and equipment and retained earnings at March 31, 2008 would further be reduced by $28.3
million (December 31, 2007 — $27.3 million) for accumulated intercompany profit from prior years.

®) pension costs are recorded using the accrual method as required by Canadian GAAP. The
EUB approved the recovery of amounts relating to the unfunded liability for the defined benefit
pension plan over 10 years. As a result, ENMAX has recorded a regulatory liability in the amount
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of $5.2 million (December 31, 2007 - $4.9 million) to reflect this regulatory treatment. In the
absence of rate regulation, net earnings for the three months ended March 31, 2008 would have
been $0.3 million higher (2007 - $0.5 million higher) and other long-term liabilities would have
been reduced and retained earnings would have been increased by $5.2 million (December 31,
2007 — $4.9 million), respectively.

Other items affected by rate regulation

The regulator permits an allowance for funds used during construction (“AFUDC"), based on ENMAX'’s
weighted-average cost of capital, to be included in the rate base. AFUDC is also included in the cost of
property, plant and equipment for financial reporting purposes, and is depreciated over future periods as
part of the total cost of the related asset, based on the expectation that depreciation expense, including
the AFUDC component, will be approved for inclusion in future customer rates. Since AFUDC includes
not only an interest component, but also a cost-of-equity component, it exceeds the amount allowed to be
capitalized in similar circumstances in the absence of rate regulation. For the three months ended March
31, 2008, AFUDC and capitalized interest totaling $0.2 million (2007 — $1.4 million) were included in
property, plant and equipment.

7. Power Purchase Arrangements

On January 1, 2008, the Corporation purchased an additional 10% interest in the Battle River PPA for
$53.6 million. The agreement also provides that the Corporation will purchase the remaining 25% in
annual increments of 10 and 15% over the next two years for total additional consideration of $111.8
million.

8. Short-term financing

ENMAX has unsecured credit facilities amounting to $650.0 (December 31, 2007 - $650.0 million) to fund
general operating requirements and to provide liquidity support for commercial paper and commodity
marketing programs. During the quarter, the Corporation kept its operating facilities at $400.0 million
(December 31, 2007 - $400.0 million) and had syndicated facilities of $250.0 million (December 31, 2007
- $250.0 million). As at March 31, 2008, $253.2 million (December 31, 2007 - $230.8 million) of operating
facilities and $30.0 million (December 31, 2007 - $30.0 million) of syndicated facilities were used in
support of outstanding letters of credit.

During the quarter, the Corporation obtained a $200.0 million six-month bridge facility for the completion
of specified acquisitions. The facility is unsecured and bears interest at prime plus 0.55% per annum until
July 18, 2008 at which time the rates increase to prime plus 0.70% per annum. At March 31, 2008 no
amounts were drawn on the facility.

Short-term financing is comprised of commercial paper and bankers’ acceptances which are guaranteed
by ENMAX's credit facilities. At March 31, 2008 the Corporation had issued $193.7 million (December
31, 2007 - $35.9 million) at weighted average rates of 4.05%.
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9. Accumulated other comprehensive income

March 31, December 31,
(millions of dollars) 2008 2007
Accumulated other comprehensive income
Unrealized gains on available-for-sale financial assets $ 29 $ 19
Unrealized gains on derivatives designated as cash flow
hedges 17.5 (20.4)
Accumulated other comprehensive income, including a future
income tax benefit of $1.0 million (2007 — $3.0 million) $ 204 $ (18.5)

10. Accounting for Emission Credits and Allowances

For the three months ended March, 31, 2008, the financial statements include a charge to earnings in the
amount of $4.6 million (2007 — nil), included in costs of electricity services provided, relating to estimated
compliance costs under the provincial regulations, associated with ENMAX’s ownership interests in coal-
fired generation facilities through its PPA’s and the tolling agreement under the Calgary Energy Centre.

11. Employee future benefits

The Corporation established a registered pension plan on January 1, 2001 to provide future pension
benefits for its employees. The registered pension plan covers substantially all employees and includes
both defined benefit and defined contribution provisions. The Corporation also sponsors a supplemental
pension plan providing an additional pension to members whose benefits are limited by maximum
pension rules under the Income Tax Act. In addition, the Corporation provides employees with other post
retirement benefits including extended health and dental benefits beyond those provided by government-
sponsored plans, life insurance and a lump sum allowance payable at retirement.

The total benefit cost recorded in the consolidated statements of earnings for the three months ended
March 31, 2008 are $4.0 million (2007 — $3.2 million).
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Enmax Energy

Enmax Power

Corporate &
Intersegment

Consolidated

Eliminations Totals
Three months ended March 31 —
(unaudited) 2008 2007 2008 2007 2008 2007 2008 2007
(millions of dollars)
REVENUE
Electricity $ 458.7 $364.1 $ 604 $ 67.1 $(102.4) $(98.9) $416.7 $332.3
Natural gas 120.1 87.6 - - - - 120.1 87.6
Transmission and distribution - - 87.6 80.7 - - 87.6 80.7
Contractual services 8.2 7.0 22.4 20.4 (7.0) (5.8) 23.6 21.6
Other 3.3 2.9 1.1 0.7 (1.7) 0.1 2.7 3.7
TOTAL REVENUE 590.3 461.6 171.5 168.9 (111.1) (104.6) 650.7 525.9
COST OF SERVICES PROVIDED
Electricity 375.4 304.7 58.9 64.9 (102.3) (98.9) 332.0 270.7
Natural gas 122.7 87.5 - - - - 122.7 87.5
Local access fees and grid charges - - 50.4 45.6 - - 50.4 45.6
Contractual services 0.1 - 16.6 13.3 (0.2) (0.2) 16.5 13.1
Operations, maintenance and
administration (note 11) 34.7 24.9 24.4 25.3 (10.8) (7.5) 48.3 42.7
TOTAL COST OF SERVICES
PROVIDED 532.9 417.1 150.3 149.1 (113.3) (106.6) 569.9 459.6
EARNINGS BEFORE AMORTIZATION,
INTEREST, INCOME TAXES,
AND NON-CONTROLLING INTEREST 57.4 44.5 21.2 19.8 2.2 2.0 80.8 66.3
Amortization 15.2 12.7 11.3 9.8 15 14 28.0 23.9
EARNINGS BEFORE INTEREST AND
INCOME TAXES $ 422 $ 31.8 $ 9.9 $ 10.0 $ 0.7 $ 0.6 $ 52.8 $ 424
Interest 6.4 6.0
Income Taxes 8.5 3.8
NET EARNINGS $37.9 $ 326
CAPITAL ADDITIONS $ 76.1 $ 76.9 $ 245 $ 2438 $ 1.0 $(0.4) $101.6 $ 101.3

Segmented Total Assets

March 31, 2008

December 31,

(millions of dollars) 2007
ENMAX Energy 1,557.2 1,456.6
ENMAX Power 930.8 937.1
Corporate and eliminations 11.2 62.5

$ 2,499.2 $ 2,456.2
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13. Acquisitions

On February 19, 2008, the Corporation entered into an agreement with Cordero Energy Inc., an
exploration and development company pursuing conventional oil and natural gas production and reserves
as well as coalbed methane. Under the terms of the agreement, ENMAX will make an offer to acquire all
of its issued and outstanding common shares by way of a takeover bid. Under the offer, ENMAX will
acquire the shares at a price of $4.35 per share and assume Cordero’s outstanding debt, valuing the
proposed transaction at approximately $218.0 million.

On May 13, 2008, the offer was extended and will expire on May 27, 2008, with anticipated closing in
mid-June 2008. Cordero has agreed to pay ENMAX a fee of $7.0 million in certain circumstances should
the proposed transaction not be completed.

On March 26, 2008, the Corporation entered into an agreement with Creststreet Kettles Hill Windpower
LP to acquire Kettles Hill Wind Energy Inc., the owner and operator of the Kettles Hill Windpower Facility,
for $163.0 million including the assumption of debt and subject to working capital adjustments. The
proposed transaction is anticipated to close in mid-June 2008.

14. Contingencies

Power Purchase Arrangements

During the quarter, the Battle River PPA experienced an unplanned outage which reduced generation
volumes to below target availability. The PPA operator has assessed this outage as force majeure in
which case ENMAX Energy would not be required to make capacity payments to the PPA owner;
however, the PPA owner would suspend availability incentive revenue. The Corporation does not agree
with the assessment, and expects to be successful in negotiating its position with the PPA operator. In
the event the negotiations are unsuccesful, ENMAX Energy will vigorously pursue all options available.
The Corporation believes the outcome is not determinable at the date of these consolidated financial
statements and therefore no provision has been recorded relating to this event.

Income tax

Alberta Finance, Tax and Revenue Administration (“Alberta Finance”) is responsible for assessing the
income tax returns filed under the payment in lieu of taxes (“PILOT") regulation of the Alberta Electric
Utilities Act (EUA) which became effective January 1, 2001.

In August 2004, Alberta Finance notified the Corporation that it was reviewing the value of certain assets
established for the purpose of this regulation. At January 1, 2001, the balance of the future income tax
asset associated with the assets in question was $195.0 million, based on an estimated fair market value
of $855.0 million.



ENMAX First Quarter 2008 Report

In June 2005, ENMAX Energy Corporation (“EEC") received a Notice of Reassessment from Alberta
Finance in respect of the 2001 taxation year, which amounted to $16.9 million, including $3.2 million of
interest. In July and November 2006, EEC received additional Notices of Reassessment relating to the
2002 and 2003 taxation years, in the amount of $23.7 million, including $5.0 million of interest, and $58.0
million, including $10.4 million of interest, respectively. Subsequently, in July 2007, EEC received an
amended notice of reassessment for the 2003 taxation year for an additional $1.8 million relating to items
not previously assessed. The reassessments relate primarily to the value of certain power purchase
arrangement assets established for the purpose of the Payment in Lieu of Taxes Regulation and the
allocation of costs and benefits of the energy supply portfolio between taxable and non-taxable operations
for those years.

The Corporation does not agree with the assessments and has commenced the necessary steps to
defend its position through the formal appeals process. However, EEC voluntarily remitted certain
amounts to minimize interest and penalties until the issues are resolved, which are recorded as income
taxes receivable as at March 31, 2008 and December 31, 2007. The Corporation expects this process to
be successful and will vigorously pursue all options available should the appeals process result in an
unfavorable outcome. The amount of possible adjustment, which could have a material impact on net
earnings, cannot be reasonably estimated at this time and no provision has been made in the
consolidated financial statements for any additional income tax expense that may be payable relating to
these assessments.

Environmental

New provincial regulations aimed at reducing the levels of greenhouse gas emissions which took effect
July 2007. The change in law provisions in our PPA contracts have the potential to expose ENMAX to a
significant portion of these compliance costs. The direct costs to comply with the terms of the legislation
will total approximately $18.9 million for 2008. The Corporation has taken steps to substantially mitigate
these risks including price increases to new customers, as well as acquiring qualified credits from both its
wind generation assets and purchases on the wholesale market. As the regulations and applicable
compliance details have not yet been finalized, the total amount of this exposure which could have a
material impact on net earnings, cannot be reasonably estimated at this time. The Corporation continues
to assess and monitor the implications these changes in legislation may have on its business.

15. Comparative figures

Certain comparative figures have been reclassified to conform with the current period’s presentation.
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